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EU Ministers Accept Owen Report ca FRY 
Sanctions 


LD0410193894 Belgrade TANJUG in English 1853 
GMT 4 Oct 94 


{[FBIS Transcribed Text] Luxembourg, Oct. 4 (TAN- 
JUG)}—The European Union Council of Ministers 
Tuesday [4 October] accepted a report which paves the 
way for the suspension of some of the sanctions against 
Yugoslavia. 


The report was submitted by the co-chairman of the 
Conference on the Former Yugoslavia, David Owen. 
Finnish Foreign Minister Heikki Haavisto told a Scan- 
dinavian press conference that the ministers had been 
assured that only humanitarian supplies were crossing 
the Yugoslav-Bosnian Serb border. 


Yugoslavia severed all ties with the Bosnian Serb 
Republic in early August and sealed its border to all but 
humanitarian aid after the Bosnian Serb National 
Assembly voted not to accept the “contact group” plan 
on Bosnia. 


Owen also informed the ministers of the details of a UN 
Security Council Resolution imposing sanctions on the 
Bosnian Serb Republic, diplomatic sources said. 


The EU Council of Ministers has opened a rift for 
discord by putting on the agenda its relations with the 
Former Yugoslav Republic of Slovenia. 


Italy definitely opposes Slovenia's accession to the union 
until the question of the property of Italian citizens in 
Slovenia 1s resolved and other disputable issues between 
the two countries settled. 


The council has decided to initiate talks on the level of 
the union, on the one hand, and between Rome and 
Ljubljana on the other. 


Butrus-Ghali on UN Economic Restructuring 


BRO410115194 Paris LE MONDE in French 4 Oct 94 
pp 29,32 


[Interview with UN Secretary General Butrus Butrus- 
Ghali by Serge Marti; place and date not given: ‘Nobody 
Has a Monopoly on Development™*] 


[FBIS Translated Text] Like the institutions born out of 
Bretton Woods, the United Nations, which is also cele- 
brating its SOth anniversary this year, is taking on 
economic tasks. Butrus Butrus-Ghali, the UN secretary 
general, has just reorganized the organization's eco- 
nomic section. In the interview he granted us, he 
explains the specific role which he assigns to it and the 
goals of his reforms. 


[Marti] The IMF and the World Bank are celebrating 
their 50th anniversary this week. In a few months, the 
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United Nations will also celebrate its 50th anniversary. 
What is the specific nature of the economic action taken 
by the United Nations? 


[Butrus-Ghali] The United Nations and the Bretton 
Woods institutions share the same concerns, but they do 
not do the same thing. The Bretton Woods organizations 
are, as their status implies, specialist institutions. The 
United Nations, on the contrary, is an institution with 
general powers. This allows it to understand the many 
aspects of development, which cannot be reduced to 
mere economic growth. It also includes a political, social, 
human, environmental, and cultural dimension. Only an 
organization like the United Nations can truly establish 
a link between all these aspects and encourage a political 
consensus for durable growth and for an increasingly 
integrated approach to economic and social policies. The 
United Nations, which is primarily at the service of 
people and human rights, must see to it that economic 
growth is not synonymous with exclusion and inequality. 
The United Nations spends considerable sums at the 
service of the most disadvantaged countries and peoples 
via its various programs and institutions. In 1993, the 
UN Development Program (UNDP), the World Food 
Program (WFP), the UN Children’s Fund (UNICEF), 
the UN Fund for Population Activities (FNUAP), and 
the International Fund for Agricultural Development 
(IFAD) made a net transfer in the form of donations of 
$5 billion to developing countries. In most of these 
countries, the action of the United Nations was crucial in 
yg of technical assistance, public health, and food 
y. 


However, while the economic reforms and the search for 
growth have sufficient financial resources, the promo- 
tion of social development, environmental protection, 
and the protection of human rights unfortunately do not 
benefit from the same support. 


[Marti] A short time after your arrival at the head of the 
United Nations, you at one time envisaged withdrawing 
from the economic activities of the United Nations in 
order to entrust them to Washington's financial institu- 
tions. It seems that the sharp reaction from the devel- 
oping countries ied you to do nothing. Is this still a 
tempting course to take? 


{Butrus-Ghali] Since I took office, | have never imagined 
that the United Nations could abandon its responsibili- 
ties in the economic sector. Quite to the contrary, | am 
convinced that the UN success in the political arena is 
closely dependent on the progress it is able to make in 
the economic and social spheres. 

As I have just said, the United Nations and the Bretton 
Woods institutions are complementary. This does not 
eliminate a certain amount of competition. However, 
this competition generates creative tension—and devel- 
opment is everyone's business. No institution has a 
monopoly on development. 
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[Marti] You undertook a restructuring—your detractors 
call it an explosion—of the UN economic activities, 
which are now covered by three departments. What 
advantages has the United Nations gained from this 
reform? 


[Butrus-Ghali] The objective of the restructuring plan I 
launched was to put an end to the explosion in the UN 
activities by reducing the number of bureaucratic levels 
and improving the coherence of the UN bodies respon- 
sible for development. 


It was in this spirit that I created three economic 
departments responsible for economic analysis, policy 
coordination, and technical cooperation respectively. | 
was aiming to create both a center of excellence in the 
areas of gathering economic information and bodies 
better armed to promote durable growth and technical 
assisiance operations. 


It was also a matter of establishing a structure that sat 
alongside that which existed in the political area, which 
itself was organized in three departments: political 
affairs, peacekeeping operations, and humanitarian 
affairs. In doing this, | wanted to clearly show that the 
economic and social objectives of the United Nations 
must have the same importance as matters of peace and 
international security. 


[Marti] What do you expect from the new mission 
entrusted to James Gustave Spath, the UNDP adminis- 
trator? 


[Butrus-Ghali] The new responsibilities I entrusted to 
James Gustave Spath must be viewed in the same 
perspective. They must make it possible to further ratio- 
nalize UN activities in the economic and social domain. 
1 would like the UNDP to organize the consultation of 
policies followed by the United Nations and to coordi- 
nate all UN development activities. So far, our actions 
have been too dispersed and, consequently, they have 
been very badly perceived. It is the United Nations 
credibility in this area that is likely to suffer as a result. 


The United Nations must speak with a single voice to get 
the human development message across to the states, 
regional organizations, political officials, and public 
opinion. The partnership between the United Nations, 
donor countries, and the recipient countries will be 
stronger for it, as well as relations between the United 
Nations and the Bretton Woods institutions. 


[Marti] Over the months, the UNDP's role seems to have 
been strengthened to the detriment of the three eco- 
nomic departments, which are limited to study and 
administration tasks. How do you intend to mesh the 
activity of this body and these departments with the 
tasks confided to the UN Conference on Trade and 
Development (UNCTAD)? 

[Butrus-Ghali] | do not intend to minimize the United 
Nations’ other economic departments or strip them of 
their powers. The task facing the UNDP administrator 
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should be facilitated by the practical experience of this 
institution, its comprehensive approach to probiems, 
and the networks from which it benefits in all the 
member states. 


To my mind, if is not a matter of creating a stronger link 
between the activities of the UNDP and those of the 
secretariat. | would like the UNDP to regain, to some 
extent, its or ginal functions as a financing and coordi- 
nation center, in the spirit of the initial mandate given it 
by the General Assembly in the carly 1970's. 

As for UNCTAD, restructuring has made it possible to 
re-center its discussion role on the crucial question of 


Ths now Westd Tends Oxguaieation (WTO) will be gives 
essential negotiations functions in this crucial area. In so 
far as the WTO will take care of issues of a universal 
nature that touch on development, it seems desirabie to 
me to have it integrated into the United Nations system. 


Camdessus Defends IMF Reserve Policy 


MS05 10094294 London FINANCIAL TIMES in 
English 5 Oct 94 p 5 


[Report by John Gapper and Peter Norman: “IMF 
Pledges to Remain Tough Lender™’] 


[FBIS Transcribed Text] Mr Michel Camdessus, man- 
aging director of the International Monetary Fund 
{IMF}, yesterday emphasised that the IMF would not 
weaken its insistence on sound economic policies in 
countries to which it gives financial assistance. 


Mr Camdessus told the annual mecting of the IMF/ 
World Bank that this was “a responsibility we owe to our 
members in difficulty”, in order for the IMF to preserve 
its role as a catalyst for other forms of investment. 


The IMF would continue to adapt its instruments of 
financial assistance. He cited efforts to pul together a 
package to help meet the needs of developing countries 
and those in transition from communism. 

“The fund's endorsement of policies is what other cred- 
itors and donors look for before providing their own 
support. The fund's seal of approval musi maintain its 
credibility, and we shall ensure that it will,” he said. 


Mr Camdessus said the fund's tasks of promoting 
exchange rate stability faced new challenges from the 

of financial markets which had sharply 
increased the risk of some countries being marginalised. 
Strong surveillance of economic policies was essential 
because a global market meant a bigger risk of domestic 
policy mistakes in one country spilling over into others, 
The fund would have to “further intensify our efforts” to 
promote current account convertibility by eliminating 
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exchange controls. Sixteen more countnes had accepted 
Mr Camdessus said the role of the special drawing right 
(SDR)}—the reserve asset thet can be created by the IMF 
should be the subject of an in-depth study, taking 
account of the development of the European currency 
unit. 

Mr Camdessus thus signalled his continued interest in 
promoting the SDR in the world monetary system. 


OW0410230794 Tokyo KYODO in English 2201 GMT 
4 Oct 94 


FBIS Transcribed Text] Madrid, Oct. 4 KYODO— 
volatility in foreign exchange markets has marred 


Governor Yasushi Mieno said Tuesday [4 October]. 


“The recent volatility and instability in exchange mar- 
ice omen Coes Guaiian aooaaiite Gaitian® 
Salons aid. 
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Mieno also repeated that since the markets are highly 
influenced by the expectations of vanous participants, it 
is imperative that leading nations work to stabilize 
markets through policy coordination and close coopera- 
von. 

Mieno reiterated the view in a speech in Madrid at the 
49th joint annual meeting of the International Monetary 
Fund (IMF) and the World Bank after similar picas 
failed to win support at the earlier international financial 
gathenngs. 

On the occasion of the 50th anniversary of the 1944 
Bretton Woods conference that set up the two interna- 
tional financial institutions, Mieno called on the IMF to 





is prohibited without permission of the copyright owners. 




















4 INTER-EUROPEAN AFFAIRS 


EU Fereign Ministers Open Talks on Eastern 
Europe 


AU0410113894 Paris AFP in English 1039 GMT 4 Oct 94 


[FBIS Transcribed Text] Luxembourg, Oct 4(AFP)}—EU 
foreign ministers began talks here Tuesday [4 October] 
on relations with Eastern Europe that could play a mayor 
role in determining the shape of the European Union 
[EU] m the 21st century. 


Germany ts determined to use its six-month presidency 
of the European Union to press ahead with the process of 
deepening relations with Hungary, Poland, the Czech 
Republic, Slovakia, Romania and Bulgaria. 


The six former Warsaw Pact countries have all been 
granted associate member status and are pushing for full 


integration. 


Germany, which was frustraicd in a similar bid to 
accelerate the pace on enlarging NATO last week, would 
like to respond to their enthusiasm by commiting future 
presiding countries to organising a fixed number of 
meetings between the EU and the six states to accelerate 
the process of preparing them for membership. 


There is concern among some of the southern European 
countnes however that giving such a priority to the six 
could come at the expense of relations with northern 
Africa. 

Spain, for example, does not oppose a deepening of 
relations with eastern Europe in principle but would be 
opposed if that was to lead to a reduction in aid given to 
its nearest non-EU neighbour, Morocco. 


Tuesday and Wednesday's discussions were expected to 
focus on questions of how far and at what speed the 
process of deepening should go, laying the basis for a 
more detailed debate when the ministers next meet on 
October 31. 

Ministers were also due to discuss relations with Slo- 
venia and Albania, EU ratification of the Uruguay 
Round accord on world trade, the situation in former 
Yugoslavia and a proposal to give more EU money to 
Northern Ireland to fund urban regeneration and help 
the peace process there. 


UK's Hurd Argues Against EU Centralism 


MS0410125294 London THE INDEPENDENT in 
English 4 Oct 94 p 16 


[“Abridged version” of contribution by Douglas Hurd, 
secretary of state for foreign and commonwealth affairs, 
in a collection of essays honoring Niels Ersboell, retiring 
secretary general of the EU Council Secretariat: “Pillars 
of the Community”) 


{[FBIS Transcribed Text] The task that we faced in 
negotiating the Maastricht treaty on European Union 
[EU] was to create structures that would stand the test of 
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ume. I am convinced that we made the mght choices, and 
that our work will in time produce the results we all 
want. 


So why was it right to build the Union around a central 
Community “piiar™, responsible for issues like single 


one covering the Union's Common Foreign and Security 
Policy (CFSP) and the other Justice and Home Affairs 
issues’? Surely it would have been more 
efficient to put all activity within a single pillar, with 
universal rules axd procedures? The reason lies 

nature of the issues with which the 


soiiva cules to antes 0 ls aenen fa wore 
short-term economic and commercial interests could not 
be allowed to block measures which were in the long- 
term interests of all of us. 


It was right to ask the Commission to drive this work 


areas. The Community is a community of law and 


resorting to a vote to override their point of view. 


We must take account of public opinion. Matters such as 
security, immigration and policing go to the heart of the 
functions of the nation state. Our electorates rightly see 
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must our efforts to combat them. The question 1s not the 
need for co-operation but its form. 

If our institutions are to last. our citizens must feel 
comfortable with them. They need to be confident that 
small states will not be overruled by large, and that vital 
national interests will not be ignored. The intergovern- 
mental framework, in which all major decisions are 
taken by unanimity, and governments are directly 
accountable to national parliaments, meets these con- 
cerns. The European Parliament should be informed and 
consulted on the main policies, but primary democratic 
accountability for these lies with national parliaments. 


The current arrangements have their critics. Some say that 
they are doomed to fail so long as the Commission is 
ccd the sole night of initiative and is unable to drive 
* wet.) from the centre. Others say that this co-operation 
will be ineffective because of the unanimity principic. the 
convoys will be forced to move at the pace of the slowest. 
1 do not accept these arguments, indeed, the facts belie 
them. Giving the Commission sole right of initiative on 
foreign policy etc 1s just not realistic. Instead of preventing 
those with expertise from making proposals, we should be 
making it easier for them to do so. 


In foreign policy co-operation, for example, the occa- 


and some have particular security concerns. 
Would parliaments or public opinion in member states 
accept their governments being outvoted on foreign 
policy issues such as these? The notion that some-how 
Bosnia would have been saved if there had been mayocity 
our common foreign and security policy is 
aaa, basivaan Caanemeil ansatuninte Wien anes 
would not be a mechanism for quicker and better policy 
decisions. On the contrary, it would encourage attempts 
to overrige important national interests, engendering 
dissatisfaction and disunity. 
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se tan don tae de ie ee 


AUO310154204 Paris AFP in English 1518 GMT 3 Oct 94 
[FBIS Transcribed Text] Paris, Oct 3 (AFP)}—British 


presidency 

European industry 

Britain's President of the Board of Trade also criticized 
European Union legisiatron aimed at deregulating mar- 
kets, saying it was often “excessive and too detailed.” 

Speaking to the Anglo-Fret.ch chamber of commerce, he 
said every policy decrsion should im future take account 
of the question ‘how will this affect industry's competi- 
tiveness” 

He said Britain was looking to the French EU presi- 
dency, which begins on January | next year, to “carry 
forward urgently debate on European competitiveness.” 


On deregulation, he said action needed to be taken at a 


Europe-wide level, saying thai m the past EU legislation 
has “often been excessive and too detailed.” 


In particular he said there were “crucial gaps” in freeing 
up trade in the the energy and telecommunications areas. 


He used a substantial part of the specch to outline 
Britain's record of privatization, mentioning the British 
government's Competitiveness White Paper published 
im May. 
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Christian Social Party, Belgium is calling for the inclu- 
sion of some Rwandan figures close to | who were not 
mvolved m massacres. 


As for the resumption of cooperation, the Belgian ‘ ov- 
ernment has set four conditions: a broad-based gowes 


Commentator Compares Federal, Regional Budgets 
BR2I9O91 34794 Antwerp GAZET VAN ANTWERPEN 
in Dutch 28 Sep 94 p 2 


[Commentary by Jan Veestracten: “Compared To the 
Flemish Dynamic There Is Only a Federal Vacuum’ | 


[Text] Yesterday the Flemish Government presented its 
1995 budget to the Flemish Parliament. As expected, 
provides no surprises. The prudent budgetary policy 
followed by Flemish Budget Minster Wivina Demeester 
right from the start 1s to he clearly continued. Revenue 1s 
clombung quicker than expenditure so that the deficit ts 
automatically falling. 


Gx corse the eternal question remains of whether the 
Flemish Government can and should make a greater 


the Van den Brande cabinet 1 calling on the 
dermocratic parties to start a dialogue about a new round 
of state reforms. 


Therefore * an den Brande is persisting, for some in 
virtue and fur others in vice. In contrast with the Flemish 
mayornty parties which are hesitant, the Flemish Govern- 
ment has clearly stuck its neck owt. One mmportant pormt 
here 13 the unanimous position of the Flemish Govern- 
ment, also supported by Flemssh Socialest Party minis- 
ters and depwty prime rornister Norbert de Batselier. In 
comparison to the federal vacuum, there is a Flemish 
dynama which is far from havi g reached its limits 
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Russian Troops To Train in England 
M]S04 10124194 London THE DAILY TELEGRAPH in 
English 4 Oct 94 p 12 


{Report by Peter Almond: “700 Russians to Train With 
British Troops in England” 

[FBIS Transcribed Text] A battalion of Russian troops is 
to begin training with British soldiers in England next 
year under an agreement being worked out with Moscow 
which will send British troops to Russia. 


The exchat.ge is the latest UN peacekeeping exercise 
between Nato and former Warsaw Pact countries. 


The prospect of 700 Russians training ca Salisbury Plain 
was given warm encouragement recently by President 
Yeltsin when he visited Britain. Originally Mr Major 
invited Russian troops to Britain when he ~ent to 
Moscow in February. 


British troops from 5 Airborne Brigade, which includes 
two Para battalions are likely to be selected for the 
three-week exercise. 


it will be the first time that former Warsaw Pact forces 
have been to Britain and will require a special Memo- 
randum of Understanding between the two countries. 
Already this year British troops have trained in Poland 
and, most recently, in tlungary. Hungarian troops are 
due to train with British and German forces in Germany. 


About 250 American troops have trained with an equal 
number of Russians in Russia. 


The Russians are likely to arrive by plane from their base 
at Tula, near Moscow, without weapons or vehicles but 
in camouflage uniform and wea.ing United Nations- 
style blue berets. 


They will use British SA80 rifles and learn Northern 
Ireland- style patrolling, including reaction to ambush. 


The British contribution to Nato’s Partnership for Peace 
programme with formc- Warsaw Pact nations was 
strengthened yesterday hen Mr Malcolm Rifkind, 
Defence Secretary, arrived in Tallinn, Estonia, on the 
start of a three-day visit to the three Baltic States. 


He was expected to sign agreements with Estonia, Latvia 
and Lithuania to strengthen defence ties with Britain. 


Last month Britain agreed to send 13 Royal Marines 
officers and NCOs to provide English language skills, 
individual and company level training to a new Baltic 
battalion of about 800 troops from the three countries 
who will train in Latvia as UN peacekeepers. 


The Royal Marine detachment, which leaves for Latvia 
in December, was offered at a ceremony in Copenhagen 
on Sept 1! as part of a training team from Denmark, 
Finland, Norway and Sweden. 
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Clarke Sends ‘Firmest Signal’ on Tax Cuts 


MS05 10104594 London THE GUARDIAN in English 
5 Oct 94 p 14 


[Report by Will Hutton: “Clarke Signals Tax Cuts in 
Later Years”] 


[FB:S Transcribed Text] Madrid—The Chancellor yes- 
terday gave notice of a tough Budget this autumn but 
sent his firmest signal yet to his restive backbenchers 
that tax cuts in later Budgets this parliament were now a 
since the second world wer. 

In his address to the annual meeting of the International 
Monetary Fund [IMF] and the World Bank, in Madrid, 
Mr Clarke effectively excluded any tax give-away in the 
November Budget—but said that after further control of 
public spending and strength in the economy “tax cuts 
can come back on to the agenda”. 


An upbeat Chancellor said beforehand thai he was 
impressed that virtually no country at the meeting dis- 
agreed with British priorities in economic policy—and 


His speech would explain to the Shadow Chancellor, 
Gordon Brown, he said, that there was something 
“between post-classical economics and meaningless 
empty ranting”. 

The Treasury is negotiating for up to 3 billion pounds of 
cuts in capital expenditure for 1995-96—mainly in 
transport, edcation and health—to ensure that the 
budget defic.. 1s below 30 billion pounds next year and 
below 20 billion pounds in 1996-97. This will establish 
leeway for significant tax reductions before the general 


In his speech to the IMF the Chancellor openly acknow/l- 
edged that “it will be a key matter of judgment to decide 
when tax cuts can help to sustain healthy growth and not 
detract from it”. 


He refused to clarify the criteria by which the decision 
over cuts would be made, distancing himself from any 
hard date for achieving budgetary balance. 


He said that with the budget deficit forecast to 

lak cout ean ie ta ee ee coh 
circulated in advance in which the Chancellor only spoke 
of a budget deficit “set to exceed 30 billion pounds this 
year”) he had made it clear several times that “talk of tax 
righaepnemtt:. cane andy- camel 
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war to take advantage cf economic recovery against a 
background of low inflation and sound public finance.” 
It 1s against this background of strengthening economic 
activity and further cuts in planned public spending that 
Mr Clarke expects to deliver tax cuts and put some clear 
water between the Conservative and Labour parties. 


The Chancellor joined the U.S. Treasury Secretary, 
Lioyd Bentsen, in striking an emollient note in the bitter 
dispute between the developing and developed countnes 
over the extension of IMF reserves—the Special 
Drawing Rights. 


He said the British and American compromise was still 
on the table, despite opposition from developing coun- 
tries. Together with Mr Bentsen he reaffirmed the two 
countries’ support for the extension of the soft loan 
facility to former communist countries—another cau- 
sality of Sunday's deadlock at the meeting of the IMF 
governing body, the Interim Committee. 


The opening ceremonies were disturbed by a demonstra- 
tion from Greenpeace during the speech by Lewis Pre- 
ston, president of the World Bank—who later showered 
imitation dollar bills on the delegates that were “redeem- 
able for ozone destruction, climate change and defores- 
tation”. 


Possible Increase in Interest Rates 


MS0410120594 London FINANCIAL TIMES in 
English 4 Oct 94 p 10 


[Report by Phillip Coggan: “MO Growth Accelerates 
Abruptly”] 


[FBIS Transcribed Text] One of the government's main 
indicators of inflation surged last month, raising fears 
yesterday that interest rates may have to rise again 
before the end of this year. 


The annual rate of growth of MO, the narrow measure of 
money supply, jumped to a seasonally adjusted 7.1 per 
cent last month from 6.3 per cent in August, Bank of 
England figures showed yesterday. 


MO is seen as a rough guide to activity in the high street 
because greater retail spending creates extra demand for 
cash. The surge in MO may indicate that consumer 
spending is still buoyant, although the government is 
keen for the recovery to focus on exports and invest- 
ment. 


Mr Eddie George, governor of the Bank of England, said 
yesterday that he was looking for more moderate growth 
in consumer spending “to make room for expansion in 
other sectors of the economy”. 

Referring to last month's increase of half a percentage 
point in interest rates, Mr George added that “it will be 
son.e time before we can be sure that the move we made 
was necessary or sufficient”. 
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Annual growth in MO has consistently stayed outside the 
government's monitoring range of 0 per cent to 4 per 
cent and Mr George expressed concern about the pace of 
MO growth in the minutes of his June monetary meeting 
with Mr Kenneth Clarke, the chancellor. Until yester- 
day's figure emerged, MO growth had shown signs of 
slowing. 

Analysts pointed out, however, that the sudden jump in 
MO last month may have been caused by a statistical 
bitp. The change in the annual rate of growth of notes 
and coins, the main component of MO, was relatively 
modest, showing a rise from 6.8 per cent in August to 7 
per cent last month. 


Mr Simon Briscoe, UK economist at $.G. Warburg 
Securities, pointed out that the six-month annualised 
growth rate of the noies- and-coins elemer actually 
fell—from 7.3 per cent to 7.1 per cent—between August 


and September. 


The cause of the sharp jump in the monetary aggregate 
was the other component of MO: banks’ operational 


deposits. This volatile statistic rose 38 per cent between 
August and September, having fallen 48 per cent 
between July and August. 


On a seasonally adjusted basis, MO rose | per cent 
between August and September, but unadjusted it fell 
0.3 per cent. This may indicate a problem with the 
seasonal adjustment process, according to Mr Nick Par- 
sons, chief economist in London with Canadian Imperial 
Bank of Commerce. 


Daily Warns of IMF ‘Institutional Paralysis’ 


MS0410103794 London THE TIMES in English 4 Oct 94 
ply 


{Editorial: “Deadlock in Madrid} 


{[FBIS Transcribed Text] The arcane dispute over the 
global money supply which on Sunday [2 October] 
disrupted the annual mecting of the International Mon- 
etary Fund will have two sets of losers, but no winners. 
The obvious losers will be the developing and former 
communist countries which insisted on a bigger boost to 
the money supply than the maximum increase of $24 
billion the rich countries were willing to allow. By 
blocking this allegedly inadequate increase, the Third 
World and post-communist countries have ended up 
with sothing. 


But their losses are likely to prove short-lived. In the 
coming months, new mechanisms will be agreed to 
achieve the purpose of the failed increase in reserves. 
This was to boost the trading capacities of Russia, 
Ukraine and certain reform-minded African countries 
which the West was cager to help. Because such help is 
clearly in the West's best interests, means will presum- 
ably be found to neutralise the direct economic impact of 
Sunday's vote. 
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That will leave another, more permanent, set of losers: 
the IMF itself, along with Michel Camdessus, its French 

managing director, and the French government, which 
ana aaditmapintinatiraandtstine 3 
billion Special Drawing Rights (SDR) increase, despite 
an earlier agreement among the G7 countries to support 
a more modest allocation of SDR 16 billion. 


The IMF, created exactly 50 years ago at the Bretton 
Woods conference to regulate the postwar currency 
system, has shown remarkable adaptability as an insti- 
tution. But all its institutional manifestations have had 
one fecture in common: the IMF has always rightly 
served the perceived collective interests of the major 
industrialised countries. 


The IMF's original purpose disappeared when the 
system of fixed exchange rates collapsed in the mid- 
1970s. Since the industrialised countries were no longer 
required to maintain fixed exchange rates and were 
sufficiently creditworthy to borrow on world capital 
markets without the IMF's approval, they had no reason 
to heed its advice. 


In the early 1980s, however, the IMF found a new role: 
instead of trying to regulate monetary relations between 


UNITED KINGDOM i! 


rich industrialised countries it became their debt- 
collector in the Third World. Then, with the breakdown 
of communism in the late 1980s, the IMF took on yet 
another role—to help to manage the economic transfor- 
mations of Russia, China and Eastern Europe. This new 
function mode necessary further changes in the IMF's 
outlook. But the institutional structure of the IMF has 


inevitably lagged behind its ever-changing role. 


The IMF, like the United Nations, must attempt to 
reconcile the realities of global financial power with the 
pretensions to equality of Third World nations. Its 
voting structure is weighted heavily towards America, 
Europe and other industrialised countries, but not 
heavily enough to allow the rich countries which are the 
IMF's paymasters always to get their way. 


Sunday's debacle in Madrid revealed the inherent con- 
tradictions of this institutional structure. The G7, or 
even the Americans alone, will never allow themselves to 
be outvoted on major financial issues. This means that 
the alternative to “neo-imperialism”™ will turn out to be 
institutional paralysis. As in the UN, there is no choice 
between more or less “democracy” for Third World and 
post- communist nations. The only real choice is 
between Third World realism and permanent deadlock. 
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Troops Depart For Haiti Peacekeeping Mission 
LDO410154194 Montreal Radio Canada International 
in English 1430 GMT 4 Oct 94 


[FBIS Transcribed Text] The first contingent of Cana- 
dians left Ottawa today for the peacekeeping mission in 
Haiti. Thirteen Royal Canadian Mounted Police 


[McAuliffe] It was still dark in Ottawa this morning 
when the officers assigned to go to Haiti began gathering 
Aa Pray nd ag ly Ba & A A 
Dominican Republic. Once organized, they 

move into Port-au-Prince to begin advance work pre- 
paring for the UN's peacekeeping operation. 
Giorgio del Cupo says the advance team’s main 

So aliens Gots elie Ge GI eouadiion aah 
[Begin del Cupo recording] We're an advance team that 


causa ell te Acdoah teal cocaine 


[McAuliffe] Once the UN begins its operation in Haiti, 
more Canadians will be sent. Six hundred will serve in 
their more traditional capacity, while 100 RCMP 
officers will essentially serve as local police, monitoring 
ye population. The RCMP eventually wants to send 
nore officers to begin training Haitians to develop their 
own police force, but a formal agreement on that has still 
around that the best they can, training Haitian ex- 
patriates at the RCMP’s facility in Regina. Michael 
McAuliffe, CBC News, Ottawa. 


Thai Defense Minister Supports Military 
Cooperation 


BK0310033094 Bangkok BANGKOK POST in English 
3 Oct 94 p 3 


{[FBIS Transcribed Text] The Defence Ministry is 
turning to Canada for military assistance afier the 
United States has considerably reduced its military aid 
package to Thailand. 

Defence Minister Gen Wichit Sukmak told reporters 
before meeting with Canada’s Defense Minister David 





ice hein aan Ee ia 
lition of its financial assistance, Gen Wichit said. 


He added the issue may be raised in a dis~ussion with US 


Likphai in Washington on 
Thursday after the end of the official visit to Canada. 
Foreign Minister Prasong Sunsiri said the US govern- 
ment has yet to decide if it would suspend financial 
military assistance to Thailand. The decision is expected 
to be announced by the US State Department early next 
year. 

The minister added he hoped the US would consider the 
matter justly and try to understand that no military 
support from Thailand has been provided to the Khmer 
Rouge. 


Thailand Mutual 
Canada, Agree on Legal 


BK0410062394 Bangkok BANGKOK POST in English 
4 Oct 94 p 3 

[FBIS Transcribed Text] Thailand and Canada yesterday 
signed an agreement on mutual cooperation in criminal 
investigations. 

Foreign Minister Prasong Sunsiri signed the agree- 
ment—the first between the two countries—on behalf of 
Thailand, while his counterpart Andre Ouellet repre- 
sented Canada. 

Sqn Ldr [Squadron Leader] Prasong said the two coun- 
tries will, upon request from either party, assist cach 
other in interrogation of witnesses, examination of doc- 
umentary evidence, search and confiscation of docu- 
ments and exchange of prisoners. 


He said the agreement puts special emphasis on cooper- 
ation in cracking down on narcotics trafficking. 
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Kohi Opposes ‘Defeatism;' CSU Criticizes FDP 


AU03 10095794 Hamburg WELT AM SONNTAG in 
German 2 Oct 94 pp 1.2 


[“na™-attributed report: “Kohl Against Defeatism: 
“Upswing Is Underway™] 


[FBIS Translated Text] Hamburg—aAt an election rally, 
Chancellor Helmut Kohl, Christian Democratic Union 
[CDU], came out against “defeatism” and called on the 
Germans to remember their capacity for performance. 
Also on Saturday [! October] the tone between the Free 
Democratic Party of Germany [FDP] and the Christian 
Social Union [CSU] became harsher. 


At an election rally with an audience of more than 6.000 
at Karlsruhe Palace, Kohl said yesterday: A total of 21 
million Germans, who returned to Germany after their 
vacations abroad with tans and in an excellent mood 
show that the talk about i t “is nonsense.” 
The upswing is underway. In the new laender “flourish- 
ing landscapes are right in the process of developing.” 


Nevertheless, there cannot be any election gifts. It is 
necessary to keep the state debts at an acceptable level 
and to make the Republic fit for the future. In this 
process. one must also talk about the fact that the 
Germans, as “world champions in leisure time,” with 
their high labor costs, will have to “get up a few minutes 
earlier™ in the future. 


The chancellor stressed that he intends to lower com- 
pany taxes further in order to create new jobs. In 
addition, performance clites in science and research 
must be promoted, families and single parents must be 
supported more. and one must think about restructuring 
the social state. One must also do something against the 
abuse of social benefits by “spongers” [Trittbrettfahrer] 
who are not entitled to such benefits. 

At the Bundestag elections in two weeks, Koh! said, the 
citizens will decide about the “direction of the Repub- 
lic.” He called on the voters not to support a party “that 
wants to cooperate with the communists.” Despite 
claims to the contrary, the Social Democratic Party of 
Germany [SPD] leadership will cooperate with the Party 
of Democratic Socialism [PDS], the successor of the 
SED [Socialist Unity Party of y], if it has the 
chance. 


Kohl accused his SPD challenger Rudolf Scharping of 
having betrayed the ideals of Social Democrat Kurt 
Schumacher that radicals should never again have a 
chance in Germany. 


At a second rally in Stuttgart in the afternoon, Kohl 
called for helping Russia and President Boris Yeltsin. 
Speaking to an audience of about 15,000 people, the 
chancellor said that it is in our very own interest that 
these countries are being stabilized economically after 
the collapse of the Soviet Union. Kohl warned: “If 
Yeltsin fails. a military dictatorship and communism 
will merge there again.” 


GERMANY 13 


Chairman and Foreign Minister Kinkel obviously knows 

his way around Eastern Timor very well and holds 

speeches at the United Nations. The other FDP muinis- 

ters distinguish themselves by nonperformance. and 

Justice Minister Leutheusser-Schnarrenberger 1s 

7 personified” in internal security, Stoiber 
G. 


Kinkel told SONNTAGS-EXPRESS in Cologne that the 
CDU/CSU might lose the government power without the 
liberals and might be sent to the opposition bench for a 
long time. In MAGDEBURGER VOLKSSTIMME. 
Solms expressed the certainty that the FDP will get “6 
percent plus x.~ 


Furthermore, Kinkel announced reforms in his party for 
the time after the Bundestag elections. The lost Landtag 
elections have shown “that we have approach the new 
basic program, which was adopted only this summer. 


Koh! Answers Questions on Economy, Elections 
AL0410161294 


[FBIS Editorial Report] Mainz SAT-1 Television Net- 
work in German at 2115 GMT on 3 October carries a 
75-minute “election hearing” with Chancellor Helmut 
Kohl, entitled “Who Should Govern?—Koh! Discusses 
Controversial Issues.” The discussion takes place in 
Moedlareuth in northern Bavaria, where Kohl spent 
Unity Day. The village used to be situated on the border 
between Bavaria and the German Democratic Republic 
(GDR) and was divided by a wall before reunification. 
Questions are asked by moderator Heinz Klaus Mertes, 
Georgia Tornow, deputy editor in chief of BERLINER 
ZEITUNG., and Hans-Hermann Tiedje, editor in chief 
of the new TANGO magazine. 


The first round of questions deals with the policy that is 
needed in the united Germany, with what has been 
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achieved and what has been omitted. Referring to “jus- 
tice for everyone.” which Kohl promised at his inauge- 
ration as chancellor four years ago. Tornow states that 
the principle to give pronty to tc return of property 
over compensation 1s being viewed as very unjust by 
everybody im the new lacnder. Kohl defends the prin- 
ciple, stating that “no other decision was possible in 
1990 when thrs decrsion was adopted” but he also admits 
“weaknesses” of this principle. However, in three to four 
years’ time, “progress will be visible.” he points out. 


Asked about the tax system, Kohl stresses that the 
“upswing in the cast was only possible by transferring 
approamiately 500 bilhon German marks [DM] orig)- 
nating from tax funds and private investments during 
the past four years from the west to the cast.” He admits 
that the tax system must be “further semplified.” Enter- 
prise taxes will be “further reduced to make investments 
m machines and jobs—above all, in the medium-sized 


enterprises—possible at this pomt.” 


Referring to the large number of welfare reciprents and 
mecreasing poverty, Kohl pots out that the social 
system must be rcorganized to make it worthwhile for 
people to work again. He siresses that measures must be 
taken at the federal and local level to fight poverty. 


Asked whether people without children should pay 
higher taxes, Kohl reples that thrs 1s the wrong approach 
to the rssuc. “Despite the need to adopt tough austerity 
measures.” and despite the fact that priority is to be 
given to the reconstruction of the cast, there are “three 
areas where more moncy has to be spent.” “First, 
company taxes must be spent on investment in new jobs. 
Second, tax revenue must be spent on research leading to 
new jobs and patents, and third, funds are needed to 
support families or single parents.” He stresses that he 
believes that “families with children and single parents 
must have priority.” 


The relay then switches to Berlin from where Eiko 
Wachholz reports on celebrations in front of the 
Reichstag building to mark Unity Day. He then presents 
two 17-year-old girls, one of whom asks Kohl why the 
police do not prevent attacks on foreigners. Kohl empha- 
sizes that he is against “any kind of violence, cither 
right-wing or left-wing ” He rejects the sweeping accusa- 
tion against the police, stressing that without the police, 
people would not be able to “live in peace in Germany.” 
Referring to xenophobia, the chancellor stresses that 
joint action 1s required. 

The second round of talks focuses on economic issucs 
and Germany's attractivencss as a business location. 
Asked by Tiedje what mistakes by German entrepre- 
neurs have led to Germany losing its leading position in 
various ficids worldwide in the past 20 years, Kohl 
rejects this as a “sweeping judgment.” Germany has not 
become worse but the “rest of the world has become 
much better.” “Competition has increased consider- 
ably.” Koh! points out that he is “deeply convinced that 
the economic problems of the past three years—signs of 


FBIS-WEU-94-193 
5 October 1994 


wear, of fatiguc, lows of dynamirsm—would also have 
occurred without German unity.” “New thinking ts 
required” —on the part of politicians, trade unions, and 
the whole of socicty. 


Research and development must be given more atten- 
tion, Kohl stresses. “Performance elites” must again be 
accepted as <2 “absolute necessity for the progress of 
society.” In the past 20 years, elites were 
“denounced as undemocratic.” In Kohl's view, perfor- 
mance clites are “men or women who accomplish 
ex\ aordinary things as a result of their own initiative.” 
“Moncy and intellect must be inwe*ted in research.” This 
applies to the “universities, to other research institu- 
tions, and to research investments of the industry, but 
the wage negotiations are also involved here.” Permit 
procedures must be simplified and “bureaucratic barn- 
ers” must be removed in this respect. “Germany's attrac- 
tiveness as a business location can only be ensured if we 
make a great leap forward,” Kohl emphasizes. 

Asked about the high rate of unemployment, the chan- 
cellor states that, “after every recession, the basic unem- 
ployment remains higher than before.” Numerous 
people “will become redundant” because they do not 
mect the special requirements resulting from the intro- 
duction of “new machines and new procedures.” Kohl 
secs new Opportunities in the social sphere, in the care of 
old peopic, for example. To tackle the unemployment 
problem, the government wants to promote part-time 
jobs. Referring to his statements about the “recreation 
park Germany,” Kohl stresses that the “future cannot be 
mastered sith more Icisure time and vacations,” but by 
working harder in the area of science and research. 


stresses the border regions need special promotion. 

Asked about Germany's foreign and security policy, 
Koh! emphasizes that “a secure future” for Germany 
must not only be ensured for the next few years but for 
the more distant future, too. The “bitter” experience of 
the past four years is that “peace is not safe if we only 
want to ensure it at a national level.” Five years ago, 
nobody would have believed that “what is now hap- 
pening im the former Yugoslavia would once more be 
possible in Europe.” “By building the solid European 


Union,” Kohl stresses. This means that East European 


and if they wish to do so.” “Otherwise there will be no 
peace,” he points out. 


The third round of questions deals with Kohl's term of 
office and his future. Asked whether he wants to run 
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again in 1998, he says that this will be his last legislative 
period. In 1992, after 10 years in office, Kohl defined 
two tasks for the next term of office: “I want to make my 
contmbution to German unity. | believe that | will still be 
able to do a great deal here in the next few years. The 
second equally important task is: I want to provide 
another strong boost to the European Union.” Since he is 
one of the fathers of the Maastricht Treaty, numerous 
east and Central Europear countries hope that the Ger- 
mans will make their contribution, Kohl stresses. He 
wants to use his international prestige to ensure that. 


Asked why he did not visit Solingen after the attack on 
the foreigners, Kohl stresses that numerous other offi- 
cials went there. “I have sharply rejected radicalism and 
attacks on persons and things by right-wing and left-wing 
radicals on every occasion,” he points out. 


Referring to a possible successor, the chancellor empha- 
sizes that there are “excellent people in the Christian 
Democratic Union (CDU) who would naturally have a 
different style.” When he steps down one day, he will 
make his contribution to ensuring the election of a 
person who will “continue the principles of our policy.” 


Mentioning the current election campaign and the post- 
tion of the Party of Democratic Socialism (PDS), Kohl 
points out that one must distinguish between the voters 
and the party. He respects the reasons of the voters, 
which might be “personal weariness or bitterness.” Yet 
more attention should be drawn to the fact that the PDS 
is the “direct successor of the communists,” and that its 
program still praises the October revolution. He accuses 
Scharping of having broken the oath of German demo- 
crats by relying on the support of the PDS in Saxony- 
Anhalt. He is convinced that Scharping will cooperate 
with the Greens and the PDS after the Bundestag eclec- 
tions if this should ensure a majority. 


In conclusion, Kohl states that he wants to continue the 
coalition with the Free Democratic Party of Germany. 
To achieve this, both the CDU and FDP “need every 
vote.” 


CDU/CSU's Schaeuble Criticizes SPD's 100-Day 
Program 


AU04 10085494 Hamburg WELT AM SONNTAG in 
German 2 Oct 94 p 2 


[“H.V.” report: “The SPD’s Most Meaningless Paper So 
Far™] 
[FBIS Translated Text] Bonn—In the view of CDU/CSU 
Christian Democratic Union/Christian Social Union] 
Group Chairman Wolfgang Schaeuble, the 
program that Rudolf Scharping, the SPD [Social Demo- 
cratic Party of Germany] candidate for the chancellor's 
office, and his shadow ministers Oskar Lafontaine and 
Gerhard Schroeder presented for the first 100 days for an 
SPD government if the SPD wins the elections, is a 
“perfect program for economic and financial policy 
chaos.” 
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'n an interview with WELT AM SONNTAG Schacuble 
said that the 100-day plan is the “most meaningless piece 
of paper that the SPD has expected the public to swallow 
so far.” The SPD troika around Scharping had promised 
tax reductions “for the large majority.” The 7.5-percent 
solidarity surcharge planned by the Koh! Government ts 
to be turned into a 10-percent supplementary tax for 
“high-income earners.” An additional 700,000 jobs are 
to be created within the shortest possible time. 


These points are proof that the the SPD “is not making 
progress but is clearly deteriorating,” Schacuble said. 
“On the one hand, it allegedly wants to reduce the tax 
burden, net borrowing, and the state quota. At the same 
time, however, it preiznts an entire shopping list of 
‘reconstruction programs,” ‘modernization loans.” and 
‘promotion measures,” some of which add up to two- 
digit billion amounts.” Schacuble criticized the fact that 
the SPD paper does not address the solving of urgent 
problems. A “particular scandal” is the fact that the SPD 
has prevented the government parties from introducing 
trial detention [Hauptverhandlungshaft], together with 
the anticrime law and the intensification of deportation 
regulations: “So that, in the case of acts of violence 
committed by Kurdish extremists for instance, we 
would not have to let the perpetrators go after noting 
their identities, but would be able to return them to 
where they came from in the shortest possible time 


The 10-point program of the Greens, who are favored by 
the SPD as coalition partners, at least makes clear 
Statements along with its demands, from the “decrimi- 
nalization™ of drug abuse to the dissolution of the 
Bundeswehr: “However, one can only caution anyone 
who consoles himself with the idea that the Greens are 
just the kindergarten of the SPD and the old aunt SPD 


asylum laws, the weakening of the state in the sphere of 
internal security—this can be observed everywhere 
where Red-Green is responsible for the government. 
This would be the fate of the entire republic.” 


FRG Labor Minister Norbert Bluem (Christian Demo- 
cratic Union) rejected the SPD claim at the preseniation 
of the 100-day program that the active labor market 
policy has affected 700,000 fewer persons since 1992. 


He told WELT AM SONNTAG: “It is either stupidity or 
impudence that the SPD does not give the real reasons 
for this decline. First, one reason is the fact that working 
short hours, a phenomenon that had skyrocketed in the 
new laender in 1992, has been strongly curtailed, another 
reason is that, second, most people who received tempo- 
rary old-age allowances or went into early retirement in 
1992 are now finally retired.” 
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Stoiber: Kohl Must Attack SPD ‘More Fiercely’ 


AU0310123894 Hamburg BILD AM SONNTAG in 
German 2 Oct 94 p 4 


[Interview with Bavarian Minister President Edmund 
Stoiber by F. Weckbach-Mara; place and date not given: 
“Election Victor Stoiber: Kohl Must Attack More 
Fiercely”} 


[FBIS Translated Text] [Weckbach-Mara] You have won 
the Bavarian Landtag elections. What advice would you 
give to CSU [Christian Social Union] leader Waigel and 
Chancellor Kohl so that the CDU [Christian Democratic 
Union)CSU wins the elections at the federal i-vel? 


[Stoiber] Helmut Kohl is an experienced leader who 
certainly does not need any advice from me. However, I 
am surprised that the CDU is not drawing more atten- 
tion to the enormous failures that leading SPD [Social 
Democratic Party of Germany] politicians are respon- 
sible for in their laender. The troika composed of 
Scharping, Schroeder, and Lafontaine is promising less 
State intervention and greater economies for all of Ger- 
many. All three, however, have been practicing the very 
opposite in their laender for years. In Saarland, for 
example, in addition to the Ministry of Religion, Lafon- 
taine has created a separate ministry responsible for one 
university and one college. In Mainz, Scharping imme- 
diately created two new ministries, but he is now prom- 
ising to reduce the cabinet in Bonn. All three, including 
Schroeder. hawi created excessive debts in their laender. 
If Helmut Kom! and the CDU attack the SPD more 
fiercely, then the clection prospects for the entire CDU/ 
CSU will increase. 


[Weckbach-Mara] In its election campaign, should the 
CDU/CSU protect the FDP [Free Democratic Party] so 
that it can get over the S-percent hurdle? 


[Stoiber] No, the FDP must look to see where its voters 
are by itself. If it only places its function of achieving a 
majority in the forefront, then that means it simply has 
80 program. Recently, it has been very weak on achieve- 
ments. Mr. Kinkel appears to be very k 

about East Timor and delivers speeches to the United 
Nations, but that is not enough. He has not said in 
concrete terms what responsibilities the European Union 
should transfer to the federal authorities and the laender. 
The other FDP ministers stand out for their lack of 
achievements. With respect to the threat to internal 
security, Justice Minister Leutheusser is incompetence 
incarnate. That is also one of the important reasons why 
the FDP has a bad image. 


[Weckbach-Mara] Are you counting on an absolute 
majority rather than a coalition with the FDP? 


[Stoiber] We need the coalition. If the FDP gets its act 
together, it definitely has another chance. Unfortunately, 
it is not possible for the CDU/CSU to achieve an 
absolute majority. The goal must be to achieve a stra- 
tegic majority so there cannot be a government without 
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the CDU/CSU or in opposition to it. If the FDP does not 
achieve that and if there has to be a grand coalition, then 
the chancellor must come from the CDU/CSU. 


[Weckbach-Mara] In many laender, members of the PDS 
[Party of Democratic Socialism] and the Republikaner 
can be government employees. Do you think that ts 
right? 


[Stoiber] No, in Bavaria, we question all applicants for 
government employment. If someone belongs to the 
PDS or the Republikaner and does not clearly distance 
himself from goals that are hostile to the Constitution, 
then he or she cannot be a government employee in 
Bavaria. If someone is already a government employee 
and such a suspicion arises, then disciplinary measures 
membership of the PDS and the Republikaner should be 
introduced throughout Germany. Enemies of the state 
should not be in state service. 


[Weckbach-Mara] You have declared war in Bavaria on 
the accumulation of numerous posts and additional 
incomes on the part of politicians. Is that a signal for all 
of Germany? 


[Stoiber] I hope so. Ministers and state secretaries who 
are members of company boards as representatives of 
the state are not allowed to receive any money for 
performing such functions. The same applies to govern- 
ment employees, and we have also introduced drastic 
restrictions with regard to local politicians. In the 
interest of the image of politics as a whole, it would be 
sensible to introduce such rules at the federal level. 


FDP Rejects Report on Alleged Bribery 
LD0410135994 Berlin DDP/ADN in German 1257 
GMT 4 Oct 94 


{[FBIS Translated Text] Hamburg (DDP/ADN)—The 
FDP [Free Democraic Party] today rejected as “an 
oriental fairy tale” a prereleased report in STERN mag- 
azine concerning alleged payments of millions of marks 
to the Free Democrats by a Munich arms company. In its 
latest edition, the magazine reports that the company 
“Telemit Electronic GmbH", which belonged to Libya 
and which went bankrupt on | September, paid cach 
year more than a million marks in bribes to the FDP in 
the 1970's and 1980's. In return the company received 
clearances for “highly sensitive exports” to Libya, Iran, 
Iraq, Syria, Jordan, and Saudi Arabia from the Foreign 
Ministry, which was headed by the then FDP chairman 
Hans-Dictrich Genscher, as well as the agreement of the 
Economics Ministry, also headed by a Free Democrat. 


FDP spokesman Hans-Rolf Goebel said in Bonn that ten 
days prior to the federal elections someone was “busily 
working up a legend” which has no basis in fact, but 
which is intended to do great damage to the Liberals. At 
no time have the federal Free Democrats received 
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Foreign Ministry Spokesman Rejects Report 
LD04 10160994 Berlin DDP/ADN in German 1434 
GMT 4 Oct 94 


[FBIS Translated Excerpt] Bonn/Hamburg (DDP/ 


as ee attested “Ete teed ta a ts as 
edly.” One should “not use a sledge hammer to crack a 
nut.” [passage omitted] 


Waigel: ‘Tactical Voters’ To Give FDP 5 Percent 
AU0410173394 Munich FOCUS in German 1 Oct 94 p 52 


{Interview with CSU Chairman Theo Waigel by 
FOCUS; place and date not given: “FDP Has Tactical 
Voters] 


[FBIS Translated Text] [FOCUS] [Bavarian] Minister 
President Stoiber said that the result of the Landtag 
election is the Christian Social Union's [CSU] most 
important result this year. Do you see it in this way? 


[Waigel] The result of the Landtag election reflects, of 
course, in particular the strength of the CSU in Bavaria. 
However, as Franz Josef Strauss said: What does it help 
us if we keep the Bavarian house in order but cannot 
exert decisive influence in the government, in European 
and world affairs? In this way the fate of Germany is 
inseparably linked with the outcome of the Bundestag 
election. If we, as an active CSU, were no longer able to 
shape policies for Bavaria in Bonn, we would see that 
one would quickly reach his limits with Bavarian policies 
alone. 


[FOCUS] The FDP’s [Free Democratic Party] regular 
clei ts eneste anus tis aie f aeuman OU eae 
you so optimistic that the FDP will get into the Bund- 
estag” 


[Waigel] There are several voters who say: On no 
account do we want the Social Democratic Party [SPD], 
the Greens, and the Party of Democratic Socialism 
oy leprae. parr wr This being the case, the 

has a potential of tactical voters who will take it 
over the 5-percent hurdle. Moreover, the FDP benefits 
from higher voting and the continued decline of the 
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Republikaner. In the Bundestag election one will increas- 
ingly focus on Klaus Kinkel, who is better known than 
those who have been regionally mobilized by the FDP. 


[FOCUS] What would you recommend to the coalition 
partner FDP for it to gain additional percentage points? 
[Waigel] If posssble, prevent Mrs. Leutheusser- 


the alternative groups, and parts of the SPD have cov- 
ered everything else. 


[FOCUS] Are you looking for a new general secretary 
since Erwin Huber is being talked about for Stoiber’ 


[Wangel] Erwin Huber ts absolutely ready for the cabinet, 
not as a state secretary, but as a minister. | would have to 
accept Huber's decision, even though I would be sorry. I 
am prepared for day X. By the way, Edmund Stoiber has 
announced that the government will only be formed after 
the Bundestag election—which I regard as a clever move. 
In this way, nobody can lull himself into a false sense of 
security. We will have a close look at how the comrades 
are struggling. The formation of cabinets will also 


depend on it. 


Fischer Views Possible Red-Green Coalition 
AU04 10082194 Vienna PROFIL in German 3 Oct 94 p 82 


[Interview with Greens Executive Board member 
Joschka Fischer by Robert Misik; place and date not 
given: “The Illusions Are Gone™] 


ty Reape ned gt Misik] How realistic would a 


[Fischer] Very realistic. It will be difficult for Kohl to 
retain a majority. The Free Democratic Party [FDP] has 
not been able to enter the Whether the Party 


[Misik] You mean that in the disputed eastern German 
constituencies, the CDU should call upon the electorate 
to vote for the SPD candidate? 


[Fischer] Yes. The CDU must demonstrate now whether 
they mean what they say in their anti-PDS campaign. 


~ isik] Do you not have to hope for the success of the 
Recent opinion polls show that the PDS will 
rupture the coalition’s majority. 


[Fischer] No, the PDS will prevent a possible replace- 
ment of Kohl. We do not want to form a coalition with 
the PDS. As long as the continuity of the Stalinist 
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herrtage—including persons that form part of this her- 
tage--is not definitely clarified, the PDS is not an 
alharce partner. 


[Misik] You are known as a sharp rhetorician and as 
Hessian environment minister. Now you have written a 
book that Peter Gietz has praised as “the best foreign 
policy book by a German politician since Helmut 
Schmidt's carly works.” Should we get used to the idea of 
Joschka Fischer as a statesman” 


[Fischer] No, but I think about things and write down 
what I think. The reunited Germany ts looking for a new 
role, which 1s not undangerous. The Germans lack expe- 
nence in dealing with power, they lacking calm self- 
confidence. That is why I wrote “Germany as a Risk,” 
because I want us to avoid such risks. 


[Misik] Do you think that Kohl and Kinkel are pursuing 
a risky course? 


[Fischer] Kinkel is a dilettante. However, foreign policy 
1s devised by Kohl anyway. Wolfgang Schacubic, who is 
the Bundestag group leader of the Christian Democratic 
Union/Christian Social Union [CDU/CSU], is trying to 
nde the national tiger. That can casily go very wrong. 


[Misik] Would you like to be foreign minister? 


[Fischer] No. I would not at all like to be a minister. | am 
running for a Bundestag seat. 


[Misik}] Anyone speaking about such dangers should 
wish to do better... 


[Fischer] We want to get as many votes as possible on 16 
October and remove Kohl. This is what I talk about all 
day long, and this is what | dream about at night. 


Misik] What would be fundamentally different in a 
ed-Green Germany? 


[Fischer] We would tackle ecological reconstruction, 


would not just place our stakes on repression. In our 
policy toward foreigners, we would put an end to 
national isolation and make it easier for foreigners to 
become German citizens. | have so many ideas on this 
topic. 

[Misik} Do you intend to implement this....? 


[Fischer] My God, I have always been interested in 
politics, even when I was a boy—not in the sense of 
wanting to become federal chancellor, but the basic 
political question of how people behave toward one 
another? Who decides” 


[Misik] What is left of the ideas that you had as a youth? 


eae ot alate caiede abd dhe oe of Oe 
law. 


[Misik] Is that not strange? In the sign of Marx or Mao .... 
[Fischer] And Bakunin’ 

[Misih] ... an entire generation is secking revolution, and 
in the final analysis, they all end up with the Enlighten- 


ment. 


{[FBIS Translated Excerpt] Bonn (DDP/ADN)—The 


Alliance 90/Greens. In addition, there must be an carly 
introduction of summer smog regulations and the 
planned Transrapid project must be abandoned. The 
SPD's demand for a “scrapping levy” for old cars was 
described by Fischer as an ecologically nonsensical “de 
facto subsidy,” which will simply lead to a “brief flash in 
the pan” in the car industry. [passage omitted] 

SPD Rejects Greens’ Conditions for Coalition 
LD0410202994 Berlin DDP/ADN in German 1857 
GMT 4 Oct 94 


{[FBIS Translated Excerpt] Hamburg (DDP/ADN)— 
According to its Deputy Chairman Gerhard Schroeder, 
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Calls Unification ‘Subordination’ of East by 
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“We will be the cook,” said the SPD politician. For 


example, more time will be needed to abandon the 
nuclear energy program than the Greens imagined. [pas- 


sage omitted) 
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[FBIS Translated Text} Bomn—The Party of Democratic 


{Val} Dors 1 make any sense for a local party of the cast 
to be campaigner ¢ in the west’ 


een ene: ee eee 
me. fighting for a direct mandate im the casi and, at 
the same time, heading a lest im the west. In this way I 
want ‘o show that | not only defend the castern lacnder 
but | also want to fight a nateonal campangn 


[Val] Who will vote for the PDS im the west” 


[Gysi] Above all, students, lefi-wing trade unionists, 
tramecs, and a group of left-wing intellectuals 


[Val] What is the PDS: a protest party, a regsonal party of 


[Val] What do you think when Chancellor Kohl says that 
you are “fascists painted red™ and a danger for constitu- 
tional order” 


i] That is a shameful error and cheap demagogy. | 


(CDU-CSU [Christian Democrat Union-Christian 
Social Union}), whether concerning the night of exile, 
legal guarantees, of foreign missions by the Army Quite 
simply. Cay are trying 0 cow the seeds of Nar Seceuse 
not want change im Germany's 





nation of the cast to the west. There was no opposition to 
any of this. The government thought that i was time for 
a democratic and social overhaul. That is the problem. 
Unification brought and will contsnue to bring opportu- 
nitees for increased democracy and greater justice mm the 
cast and in the west. To date, however, these opportuni- 
ties have not been taken. 


[Val] Does the success of the PDS lic in the fact that it is 
a party with which the castern Germans can identify’ 


apa apd ef yale medi Ag — Paar yh 
the way of this kind of coalition. We will see what the 
SPD really thinks after 16 October. 


PDS Official Assesses Party Future ‘in Opposition’ 
AUO3 10200994 Vienna PROFIL in German 3 Oct 04 p 83 
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Kanther Rejects Nigerian ‘Accusations’ 
AUOS 10120194 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 5 Oct 94 p 2 
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- aeneaar weramaien imcren primates 


AU04 10085794 Hamburg WELT AM SONNTAG in 
German 2 Oct 94 p 31 


[Report by Michael J. Inacker: “200,000 Bundeswehr 
Soldiers Under One Command” ] 


ee ab aay ney ay Rte hy 
tember] an important era began for the Bundeswehr. All 


outside of alliance structures in the future. 
In practice the need for a comprehensive operations 


Therefore, the new command was created as a leadership 
instrument for Bundeswehr missions. It is assigned to 
the Defense Ministry and, in case of war, to the chan- 
cellor. It is headed by Lieutenant General Klaus Rein- 
hardt, a three-star genera’. The Ist Corps in Munich, the 
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cooperation with troop contingents of other nations” 
only in multinational missions. 


In additio. . the command ts 


—to maintain contact with civilian authorities in order 
to coordinate, for example, the use of roads and 


German 4 Oct 94 p 8 
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figure for the previous month. The clothing sector had to 
register a decline of almost 10 percent. Department 
stores experienced trading losses of 11.5 percent. In June 
1993, they were able to sell almost 18 percent more 
goods. The role played by the exceptionally hot weather 
certainly cannot be assessed. 


There are undoubtedly factors that still have the effect of 
checking economic growth and those will increase with 
the tax and dues hikes planned for next year. Even if the 
employment situation continues to improve, one cannot 
expect a sudden wave of consumer euphoria. 


The structure of interest rates improved once again in 
August. The difference between the average yield on 
bonds (7 percent) and the three-month Fibor rate of 
interest (5 percent) stood at 2 percent, a level that was 
only exceeded in a sustained manner over a period of a 
few months in the 1980's (1983 and 1987/88). Thus, 
there should be enough of an incentive to converi 
market commitments. 


This would benefit the financing of investment as well as 
help to reduce the M-3 moncy supply, which continues 
to be well above the planned level. In any event, there 
can be no talk of an excessively restrictive monctary 
policy at the present time. Monetary policy will be more 
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onents:d toward dispeiling latent inflationary fears and 
thus to reducing high real interest rates in the long term. 
Positive Signs in the Business Climate 


In any event, the current situation, one of rising yiclds 
and declining money market interest rates, ts extremely 
unusual and has not exisied in a similar form to date. 
This is primarily due to the influence of international 
factors, such as rising interest rates in the United States, 
and should not be a longer-term phenomenon, assuming 
that monetary policy ts able to convince the markets that 
it will also be possible to retain our low inflation rate 
ecli aee 

In August, the Ifo business climate index rose markedly 
once again and at 5.3 percent (compared to 1.8 in the 
previous month) reached its highest level in exacily three 
years. As was already the case in July, on this occasion 
too an improved business situation (minus 7.3 compared 
to minus 14.6) contrasted with what was no longer such 
a positive figure for future business expectations (18.6 
compared to 20.1). 

However, this kind of combination is not that unusual. 
As the business situation improves, fewer companies 
expect there to be a further improvement. Concerning 
future trends, the optimists still constitute a cicar 
majority, as is indicated by the positive indicator for 
business expectations. 
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France Pleased With Japan-U.S. Trade Agreements 
BRO4 10135194 Paris LES ECHOS in French 4 Oct 94 
p2 


[Michel de Grandi report: “Paris Urges Greater Opening 
Up of Japanese Market} 


[FBIS Translated Text] Saturday's [1 October] signing of 
trade agreements between Japan and the United States 
with a view to more open Japanese markets in certain 
sectors seems to have caused delight in official French 
circles. L#*2 the United States—but with less means of 
pressure at its disposal—France has been trying to con- 
vince the Japanese to open up their markets for a 
number of years now. 


By sheer coincidence, the Japanese-U.S. agreement 
comes at a time when France is getting ready for the state 
visit by the emperor and empress of Japan. Although a 
highly political visit, it 1s not likely to be the occasion for 
any economic initiative. When he met the previous 
Japanese prime minister in May, Edouard Balladur 
pointed out that France remained very committed to a 
more open Japanese market, at least in four sectors: 
automobile parts, civil aircraft and aviation, public 
works, and agri-foodstuffs. For their part, the Japanese 
authorities explain that trade agreements concluded with 
one country are applicable to all partners. Thus, last 
weekend's agreements “should apply to all Japan's part- 
ners, including France,” the experts hope. 


This ts at least the analysis “in theory.” Because rather 
different “customs” often decide the situation in prac- 
tice. France—which does not have the same trading 
clout as the United States to back up its negotiating 
position—is nevertheless not short of arguments to 
submit to Japan. For several years the Japanese market 
has represented the principal bilateral trading deficit for 
the French, running to an average of 20 billion French 
francs a year. 


First Success With Pork 


Trade with Japan remains dominated by current con- 
sumer goods, principally luxury products—wine and 
spirits, leather goods, perfumes, fashion articles—which 
accounted for 25 percent of exports last year. “Civil 
aircraft and aviation” and “nuclear products” accounted 
for respectively 10 percent and 5 percent. France 
enjoyed an initial success in its calls for more open 
markets in August 1991 in the case of pork. As Japanese 
imports in this sector are expected to grow by 30 percent 
over the next few years—they have reached 269,000 
tonnes during the first seven months of the year—France 
hopes to rank alongside Taiwan, the United States, 
Canada Denmark and the Netherlands. Growth in 
French exports have so far been little more than of token 
value, with just 130 tonnes leaving France during the 
first six months of 1994. “Within the next two or three 
years, French sales should reach between 10,000 and 
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15,000 tonnes of meat a year,” explained Eric Royer to 
the pork federation. Other negotiations are still con- 
tinuing in the agri-foodstuffs sector, notably to facilitate 
access to the Japanese apple market— France is the 
world’s leading apple exporter. “We hope that the Japa- 
nese will open up this market in 1996,” stresses one 
expert. 


Nevertheless, gaining access to the Japanese market 
remains a protracted affair. France is thus very pleased 
that GMT-Entrepose has been selected to bid for the 
contract to build a customs clearance center at Yoko- 
hama, the port of Tokyo. While French automobile 
constructors are secking to break into the Japanese 
market—notably by slashing prices as Citroen 1s doing at 
present—Dassault is in competition with U.S. Gulf- 
stream Acrospace to supply nine executive aircraft to the 
defense ministry. Apart from luxury industries, French 
businessmen deplore the fact that the rewards in the 
Japanese market are “too often doled out in driblets.” 


Juppe Optimistic About World Developments 
BRO410120694 Paris LE NOUVEL ECONOMISTE in 
French 3 Oct 94 p 62-63 


[Report on interview with Foreign Minister Alain Juppe 
by Ghislaine Ottenheimer, place and date not given: 
“Alain Juppe: “It Is Not True That Peace Has Receded™] 


[FBIS Translated Text] Son of a Mont-de-Marsan 
farmer, Foreign Minister Alain Juppe admits he never 
set foot inside a drawing room before he was 20. Since 
then he has gotten used to the finest offices and the 
affairs of state. This life pleases him. He does not let up. 
The only danger? “Working too hard!” He is interrupted 
by the telephone. It is his British counterpart, Douglas 
Hurd, calling about the contact group, resolutions, phase 
threes, meetings of political leaders, etc. The former 
Yugoslavia always dominates his conversations. That is 
normal—he it was who patiently won his British, U.S. 
then Russian colleagues over to his strategy: diplomatic 
determination. 


Negotiate with Milesovic? You mind goes back to the 
handshake with Hitler, the tete-a-tete with Jaruzelski, 
the pact with Stalin... The images of shady deals abound 
in our memory, as if foreign policy could be nothing but 
cynicism and compromise. The minister approaches 
foreign policy with clarity and frankness. He says what 
he has done. He does not try to hide what is involved in 
his actions or the con <quences. For him, it is entirely 
possible to reconcile effectiveness with respect for one’s 
principles. 

Take Bosnia, for example: “Where principles are con- 
cerned, | clearly condemned Serbian aggression which 
no one had yet done. French foreign policy took a new 
turn. France has every interest in avoiding the spread of 
the conflict and ensuring stability in the region. I pre- 
ferred a political solution. War is not in our best inter- 
ests.” But when you are dealing with men like Milesovic, 
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iS Negotiating a sign of weakness? “No. The proof is that 
Milesovic really did change direction at the end of July 
by approving the plan proposed in Geneva and again 
adopting a hard line with the Serbs in Pale. Everyone 
constantly says that we failed in the former Yugoslavia, 
but as far as I can see, there is no longer war. Hostilities 
persist, but not war. We have drawn up a plan that has 
been accepted by one and a half sides: by the Croatian 
Muslims and by Belgrade. Lamentations about the inef- 
fectiveness of the international community and Europe 
are only partly justified.” What about Rwanda? Was the 
humanitarian effort just an alibi, covering up the lack of 
political courage. “We clearly condemned the genocide 
in Rwanda. People are saying all kinds of things about 
Rwanda. There was not a solitary French soldier on 
Rwandan soil when the war broke out. As for the idea of 
halting the broadcasts of Radio Mille Collines (LE 
NOUVEL ECONOMISTE editor's note—the stations 
that encouraged the Hutus to flee), that was based in 
Kigali and we were not there.” In Iraq, was not the West 
rather more efficient? “We were criticized for having 
gone bev-ause there was oil there. However, preventing a 
dictator from controlling half the world’s oil reserves is 
most certainly in France's interests! However, we also 
defended the interests of international law.” 


Where do people get the impression ii.at France is losing 
its interest in Africa? Have we given it up? The devalu- 
ation of the African Financial Community [CFA] franc 
certainly ee a a ee oe 
as for the others... “Is not life like that, though?” the 
minister replied, trying to be moral but realistic. “I do 
not share the view that we have abandoned Africa. We 
have done proportionally more than any other country. 
We have triggered very important changes, encouraging 
countries to move toward democracy. In Central Africa 
we have demanded as democratic elections as possible. 
In Togo, we have exerted very great pressure and Eya- 
dema has accepted free elections. Like in Zaire, where 
Mobutu has a prime minister from the opposition.” 


With his club ties, his passion for jogging, and his taste 
oe ee Ot Ol ee ee See ae 
Bostonian side to his nature. The U.S. motto yon 
tive” suits him well. He refuses any doubt. Alsi Juppe 
was always a good pupil. pape hyd oh tes the 
rules of the game. Not only does he score an A for 
academia but is also an accomplished marathon- 
aegotiator who loves to push talks on until his interloc- 
utors are exhausted. 


While there is no miracle solution for Algeria, he holds a 
position of princime: “It was not we who decided to 
interrupt the electoral process, it was the Algerians. So 
what is France concerned about? We do not want to see 
a government hostile to France coming to power in 
Algiers. | am working on it. We constantly tell the 
Algerian leadership that they will never solve the 
problem if they cannot create the conditions where the 
Algerian people can express themselves democratically.” 





to make $1.2 billion available, but it owed $1.6 billion!” 
He mentions the creation of an international peace- 
keeping force financed by all member states which would 
be called the “mobile intervention force.” When would 


he believes the timetable of events has a world perspec- 
tive. “The challenge of the next !0 years is to succeed in 
converting the European Community of Western Europe 
into a Greater European Union. We need imagination, 
but it is in our interests. It is the only way maintaining 
stability and preserving the French-German axis.” Has 
Europe not been aiming too low? Do we not need a 
“Marshall Plan?” Alain Juppe protests: “But there is a 
Marshall Plan. If you add up all the aid programs and 
trading advantages for the countries of Central and 
Eastern Europe, it is equivalent to a Marshall Plan, and 
Europe has contributed two-thirds of it.” 


The only reproach the minister readily makes with 
regard to his policy is its emotional aspect. From the 
ultimatum issued to the Serbs through to Operation 
Turquoise, decisions have been made in the light of 
massacres. “But has that not been useful? In Bosnia they 
are in a state of war, but not actually at war. The 
massacres have ceased in Rwanda. UNAMIR II (the 
United Nations Mission in Rwanda), which people said 
could not be operational before six months, now is 
operational. Of course, the most important thing is the 
political situation. I am working on it.” Then of course, 
the telephone mings. 


Defense Minister Views Future of European 
Security 


BRO310143594 Paris LE FIGARO in French 30 Sep 94 
p2 


[Article by Defense Minister Francois Leotard: “Euro- 
pean Security”) 


{[FBIS Transalted Text] Beyond the reforms that are 
useful but still insufficient, | would like to suggest a few 
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ways in which the Atlantic alliance can be renovated for 
a global vision of the future of our continent. 


The Yugoslav crisis proved that we can be faced with a 
major Crisis in Our continent in which the United States 
refuses to make any commitment on the ground. We 
Europeans must be capable of stepping im im their 
absence. 


The European Corps must therefore continue increase 
its influence so that it can become the embryo of the 
European Army which we all want to see. This increase 
in influence must come through the membership of new 
partners to join Germany, Belgium, Spain, France, and 
Luxembourg. It must also come through the develop- 
ment of its inter-Army capabilities. Its exemplary status, 
enabling it to operate in both a NATO and UN frame- 
work, proves that there is no contradiction between these 
two organizations. Other similar initiatives are being 
planred, for example in the Mediterranean, and in the 
field of air defense. Of course, the time will come when 
everything will have to be federated, but for the ume 
being we should congratulate ourselves on this pragmatic 
creation of the defense instruments we need, far from all 
the “preconditions” and false dilemmas. 


Looking beyond the example of the European Corps. we 
must work at building the European defense and security 
identity which will strengthen the Atlantic alliance by 
giving it a true European pillar. 


The enlargement of the European Union [EU] to take in 
three neutral or neutralist states (Austria, Finland, and 
Sweden) and, at a later stage, countries of Central and 
East Europe, will result in the creation of ties between 
these countries, the Western European Union [WEU], 
and thus with NATO. Nobody would contemplate 
making the security of the EU member states a separate 
issue. In other words, it is inevitable that guarantees 
provided for in the Treaty of Brussels which founded the 
WEU and NATO's Treaty of Washington will be also 
extended to the new members of the Union. 


Paths for Enlargement 

However, the possibility that the new democracies will 
join the Atlantic alliance must not be viewed on the basis 
of solely military considerations, but should also be 
viewed globally, combining the various political, mili- 
tary, economic and even cultural dimensions of their 
integration with the West. It is clear that the ability of a 
country to participate in the alliance cannot be dissoci- 
ated from its ability to join an organization based on 
democracy and free-trade. Association with or full- 
membership of the EU, the WEU, and the Atlantic 
alliance must be viewed as being complementary and not 
competing aims. This approach would have the advan- 
tage of making security a part or even a consequence of 
a broader westward movement by the countries of Cen- 
tral and East Europe. Membership of the Atlantic alli- 
ance, one stage in building the European identity, would 
no longer appear to be an initiative directed against 
Russia. 
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Finally, the solidity of the Atlantic alliance ts based, at 
the end of the day, on the tie that bonds Europeans and 
Americans. It ts paradoxical to note that 

Atlantic relations are only institutionalized in the area of 
defense, while so many subjects unite and sometimes 
divide both partners. In future years, with the at least 
partial disappearance of the climate where there was a 
Clearly-perceived common threat, only by organizing the 
political and economic aspects of transatlantic relations 
can we prevent their crosion. I therefore feel it is 
essential for us to establish a partnership between the 
United States and Canada on the one hand and the EU 
on the other, with—and why not?—the aim of eventually 
creating a free-trade zone. 


The debate on the future of the European institutions has 
been started in the perspective of the interinstitutional 
conference of 1996. Neither should we delay the debate 
on the future of European security, security extending 
from West to East: in the East, taking in the new 
democracies without isolating Russia. and in the West, 
in the framework of renewed solidarity with our Amer- 
ican and Canadian friends and allies. 


‘Modest Sanctions’ Against CIA Officials Viewed 
BRO3 10134594 Paris LE MONDE in French 1 Oct 94 p 4 


{Laurent Zecchini article: “The Aldrich Ames Case 
Stresses Need to Review CIA Role™] 


[FBIS Translated Text] The CIA has imposed modest 
sanctions against officials whose blindness enabled 
double agent Aldrich Ames to betray the United States 
for nine years. This decision confirms that the “com- 
pany” has an urgent need to redefine its role and its 
missions. A congressional commission will undertake 
this delicate task. 


It is a result of its obsession with secrecy: The CIA does 
not like to wash its dirty linen in public. In accordance 
with this principle, James Woolsey, its director, yes- 
terday merely rebuked those responsible for the most 
serious: breach of security regulations in the “com- 
pany’s” history: the case of double agent Aldrich Ames. 


Eleven CIA officials, six of whom are retired, were 
“reprimanded,” Mr. Woolsey announced on Thursday, 
29 September, prompting incredulity followed by acute 
irritation on the part of many congressmen. Ten agents 
belonged to the famous “Directorate of Operations,” 
which is the CIA's most powerful and biggest depart- 
ment, responsible for all “black” (clandestine) opera- 
tions. It was thanks to his position in that department 
that Ames, then head of counterintelligence division, 
USSR section, became a Russian “mole” for nine years. 


Ames himself is no longer under investigation: He was 
sentenced to life imprisonment last April and is cooper- 
ating with his former bosses in an attempt to reduce his 
wife's sentence. So, he is a good husband. And an 
excellent spy: The scale of his activities is taking on ever 
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more disastrous proportions. James Woolsey said that at 
least 10 Soviet agents paid by the Americans were 
executed, and more than 34 others were exposed. 


sible and, in the Senate, many demanded that “heads” 
should roll. 


Deep and Sustained Lack of Attention 

It ts irresponsible to demand comprehensive sanctions 
without taking account of the level of culpability of the 
various people, Mr. Woolsey said, “I am sorry, that is 
not my way and it is not the American way.” Instead of 
that, there will be appropriate punishments: Nobody is 
being “fired” or even downgraded. Ted Price, CIA 
“nuraber three,” and head of the Secret Service (the only 
one whose name was revealed), and two other senior 
officials have been reprimanded and their names will be 
excluded for a period of between two and five years from 
the list of promotions and rewards. James Woolscy's 
explanation was this: “I have confidence in Ted Price's 
apn ageannmecagenll 


As for the retired 

Robert Gates, Mr. Wesley's 
Sen ta dentin, no aan Gee 1 tn aiee Aiea Gin ean ant 
a member of the Operations Directorate), whose role was 
to interpret the lie detector test to which Ames was 
subjected in 1991. Strangely enough, James Woolsey did 
not try to conceal the gravity of the mistakes made: The 
“guilty parties” demonstrated “deep and sustained lack 
of attention” when faced with signals as clear as a “neon 
sign.” But, the CIA chief stressed, it is time that we 
stopped concerning ourselves with the Ames affair... In 
the Capitol, the way in which the CIA has learned the 
lessons of its own internal dysfunction, has strengthened 
many senators in their conviction that it is high time 
questions were asked about the purpose and the missions 
of the main U.S. intelligence agency. 


Created in the wake of the Ames affair, despite the 
opposition of the “company's” management and, 
according to THE WASHINGTON POST, the White 
House's “passive resistance,” a commis- 
sion will work for many months (its report will finally be 
submitted in March 1996), to consider the CIA's role 
and that of the 11 other U.S. military and civilian 
intelligence agencies. In the post-Cold War world, is it 
necessary to give the CIA an annual budget of $3 billion, 
when the State Department only consumes $2 billion? 
Has the CIA, which was created in 1947 to combat 
Communism, developed a kind of “cultural isolation,” 
which places it on the fringes of the U.S. Government's 
working methods? Is it this separation which produced 
the Ames case? 

It is this kind of question which the 17 members of the 
commission, which will be headed by Les Aspin, former 


William a or 


[o> tho etastptonens of Aahulite, too candle to tee 
cm oo f 


the inevitable result of a presidency that imprudently 
having to formulate foreign policy according to circum- 


hod, aor al eotarned to the pola of his departure: ths 
possession 


As for Duvalier, a physician of Martinican background, 
he had attempted to emancipate himself from the United 
States by turning to Gaullist France. 


The end of these transitory European solutions also 
events thet there was no pessielity for 8 third way, 
being so close to the U.S. 


diaspora pays role. In 
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The invasion of Haiti will therefore transform a commu- 
nist-leaning priest who ts not hiding his admiration for 
Castro, into the administrator of a large ethnic ghetio 
comparable to the agglomeration of Detroit or deep 
Mississippi. The continuation of the Cuban crisis can 
only give rise, in the long term, to an historic compro- 
mise between Miami and a postcommunist transition 
team under Washington's acgis. 


Presidential Elections, Candidates Discussed 
94P21229A 


{[FBIS Media Note] The 1995 presidential elections 
continue to be a subject of commentary in the French 


3 


Delors will affect their lives or even French Government 
policies. Voters also feel excluded from the candidate 
selection 


FRANCE 29 


Having ensured the support of Minister of Foreign 
Affairs Alain Juppe and president of the Senate Philippe 
Seguin for a presidential run, Jacques Chirac also wishes 
to “appeal to people's sensitivities” by presenting Bal- 
ladur as an “aggressor,” ing to an unattributed 





Julliard wrote, since politicians “turn to polls like lost i 
wanderers march toward the North Star.” In fact, the _— port “the hardcore of the RPR.” Balladur 
voters are angry with the political parties, which they = porters have come to view Chirac as a “poor relative, 
view as “suspect” entities that make “the most intelli- _likable, of course, but too raw to hope to be the guide of 
gent dumb, the most courageous cowardly, the most a people as subtle as the French,” Algarrondo wrote. An 
sincere liars, and the most honest corrupt,” Julliard § angry Chirac was reported by as remind 
continued. To counteract this impression, people an audience in Bordeaux that he remains the head of the 
should be involved in the selection of presidential can- §RPR and is thus the party's “natural” candidate for 
didates through a system of primaries, as advocated by _— president. The contest between Balladur and Chirac “has 
Minister of Interior Charles Pasqua, Julliard concluded. just started,” Algalarrondo asserted. To date the two 
men have confronted cach other indirectly, but from 
Potential Candidate Delors now on they will be face to face in the political arena. 
An article in the 8 September Paris weekly PARIS Poll Results 
MATCH reported that those on the Left who tempt to 
persuade Jacques Delors to run for the presidency have = The results of an IPSOS/LE POINT poll conducted from 
“neglected an important path’—German Chancellor 9 to 12 September among 1,000 registered voters 
Helmut Kohl. The article quoted Pascal Lamy, who was appeared in the 17 September LE POINT. The first 
Delors’ chief of staff in Brussels for nearly 10 years, as question asked respondents whether they thought Balla- 
saying that only Koh! could convince Delors to run. dur, Chirac, or Delors would be elected president in May 
According to Lamy, the two men have worked well for 1995. Some 50 percent thought Balladur would be 
years and Kohli “would like his association with Delors _— elected, compared with 32 percent who thought he would 
to continue at another level.” not, while 18 percent did not answer. In contrast, 23 
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percent thought Chirac would be elected, 64 percent that 
he would not, with 13 percent not Some 22 
percent said Delors would be elected, 57 percent said he 
would not, with 21 percent not answering. The next 
question asked whether respondents wished that Balla- 
dur, or Chirac, or Delors would become president. Some 
33 percent chose Balladur, compared with 54 percent 
who did not, with 13 percent not answering. Some 2! 
percent wanted Chirac to be elected president, 67 per- 
cent did not, and 12 percent, did not answer. Some 33 
percent chose Delors, 50 percent did not, with 17 percent 
not answering. 

The poll also queried respondents about their voting 
preference in the first and second rounds of the presi- 
dential elections. A number of candidates divided the 
vote in the first round. In a second round, in a race 
between Balladur and Delors, the former would win 54 





Balladur victory, which half the respondents did. How- 
ever, only one third wished for it, and there lies the 
uncertainty, Jeambar commented. Poll results also 
showed that Balladur’s popular support is not greater 
than Delors’. The results of the presidential election have 
“not been sealed in advance,” Jeambar concluded. 
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Maroni Denies Wanting To Replace Judges 
BRO310150194 Rome L’UNITA in Italian 3 Oct 94 p 9 


[Interview with Interior Minister Roberto Maroni by 
Enrico Fierro and Giampaolo Tucci in Rome on 2 
October: “Do Not Attack Me; If It Were Not for Me, 
This Government...”’] 


[FBIS Translated Text] Rome—Sunday [2 October] was 
a terrible day for Bobo Maroni. The interior minister 
was at home, having deserted even the League congress, 
and his entire desk was covered in newspapers. 
L'UNITA was open on the page carrying the headline: 
“The Letter That Contradicts Maroni.” The issue is the 
same one that has been the subject of debate for days— 
the replacement of magistrates Picro Luigi Vigna and 
Piero Grasso on the “Penitents Committee.” 


Did the minister know about it? Maroni has always 
resolutely denied it, but now the two letters (dated 12 
ae ee eet aloe see 
The telephone rang again at the Maroni residence 


[L’UNITA] Minister, what are we to think about the two 
letters? 


{Maroni] Look, the letters you published merely confirm 
that I have always said! There are no contradictions of 
any kind. The letters do not make the slightest reference 
to the replacement of Vigna and Grasso. 


{L’UNITA] That is not the poimt. You have 
denied that any action was being taken to replace the two 
magistrates on the Committee. 


[Maroni} No, no, no. I never said that. You said Judges 


Ministry on the penitents committee...” 
a 


ITAL 


ne 


3 


[L"UNITA] But a month and a half later, 24 August, your 
personal private secretary wrote another note to Minister 
Biondi, referring to the previous letter and stressing, 
again in connection with Grasso and Vigna, that “the 
minister (Maroni—L"UNITA editor's note) has indi- 
cated the desirability of their possible replacement.” 


private 
now my former secretary because he has been replaced 
(Prefect Gelati—L’UNITA editor's note), the expression 
ee ae, eee 
ee ee aye ote tay Mpeg dy eorpey fed age ce 
not obliged to do so. Be that a it may, let it 
be cheer tat oe © ee oe aD 


ae mafia There willbe five topics on the agenda, one of 


tape Pesan Bgl ay By me Will Magistrates 
Grasso Vigna remain on the committee? 
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doing a favor to others... 


of privileges for top cri ; 
editor's note). 1 suggested extending Law 41B not in 
June, when it runs out, but mow, because there are 
criminals, especially members of the ‘ndrangheta [Cala- 
brian mafia}, who are deciding whether on not to turn 
State's evidence on the basis of what decisions we will 
make on the issue of withdrawal of privileges. Others 
people may be unaware of this, but | am aware of it 
because I have all the information. 


[L"UNITA] Minister, you cannot deny that the govern- 
ment’s ideas are not exactly clear on the subject of the 
contradictory signs, and all this merely helps the Mafia. 
[Maroni] | agree, and | have always said so. On several 
occasions | have proposed that on the issue of the Mafia 
a truce be established, not only between majority and 
opposition, but also within the majority and the govern- 
ment. Let a decision be made on the Mafia first, then let 
it be announced—not vice versa. The search for ulterior 
motives and surprise announcements do not help us. | 


everyone, 
and [lef)-«ing Mafia expert] Arlacchi, but you attack 
me... Tt is not fair. 


Justice Minister Biondi Resigns 


LDOS 10102794 Rome RAI Televideo Teletext in Italian 
0954 GMT 5 Oct 94 


FBIS Translated Text] Today, Justice Minister Alfredo 

tendered his resignation to Prime Minister Silvio 

Berlusconi, Berlusconi's spokeman Antonio Tajani 
announced. 
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Berlusconi May Get Investigation Notice 

BRO3 10154394 Rome LA REPUBBLICA in italian 

3 Oct 94 p 3 

[Report by Gianluca Luzi: “The Right Wants Di Pictro 
Instead of Berlusconi™”} 


majority would be [Milan Public Prosecutor] Di Pietro. 
In my opinion, that would be extremely serious and | 


Buttighone [Italian Party, PPI, secre- 
tary] and D’Aiema [Democratic Party of the Left, PDS, 
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of the Right's use of certain magistrates. “I do not see 





1s prohibited without permission of the copyright owners. 


tpt Te pa gee 








condemnation. | am an advocate of civil liberties and I 
am against any I:miation whatsoever of the autonomy of 
the magistracy. That would not be an advocacy of civil 
liberties but an authoritarian vision. Anyway, a judge 
sending a notice of investigation in order to become 
prime minister seems silly to me, a bit like ts 
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The audience at the 
eed and expedited by Massimo Franco of PANORAMA 
magazine) was fairly divided between PDS and PPI 
militants, both of which were committed to an anti- 
Berlusconi contest, until Buttighone received a fair 
number of penalties when trying to explain why 

had to have dialogue with Forza Italia and that 
the Finance Bill should not be jettisoned in its entirety. 


out of the rumbling audience in Inpinian dialect: “They 
would take the pants off us too.””) However, Buttighione 
asked, why must we add the “harassment” of freezing 
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applause—LA REPUBBLICA editor's note 

cratic culture has broken down. Forza Italia’s center has 
no history, values, or culture. lt has broken with politics. 
This center is the direct expression of egoism.” In brief, 
D’Alema seemed to be saying to Buttighone: “Why waste 
your time with them?” 


better, [L"UNITA editor] Veltroni or the PDS secretary” 
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La Malfa Resigns as Republican Party Secretary 
LD0110120704 Rome RAI Televideo Teletext in Italian eflective leader 
[FBIS Translated Text} Giorgio La Malfa has resigned as 

the secretary of the Italian Republican Party. He 

resigned at the end of the speech he made to the party's 

national council in Rome 

Buttiglione Flaborates on Rightist ‘Conspiracy’ 


BRO410160594 Rome LA REPUBBLICA in Italian 


40a pi 


the document from the conflict of mterests committer It 
is just a tou, a kind of support for the mitiative that be 
[Letta] There is no mystery. h ss a difficult problem. The 


has committed himself to taking and to presenting to the 


[Letta] The prime minister is fully entitied to 
Council of Minrsters as soon as possible 


[Palombelli] But & is not a private matter that 
concerns him. 
[Palombeth}] When” Is there a deadline” 

[Letta] There is no deadline. 
[Palombeth:] So. the mystery comtinucs. 
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Another possible interpretation ts that Buttigiione’s sally 
ts intended to distance Forza Italia from the AN, Ber- 
lusconi from Fini. Buttiglione did not say so explicitly, 
but his analysis seems to confirm it. The secretary said: 
“The success of Forza Italia is based on the popularity of 
Berlusconi, if it were to be destroyed by a prosecution 
notice, there is every likelihood that the AN—which is 


would be not the shift to the Left thal some have 
envisaged, but a shift to the Right in Italian politics. The 
PPI cannot condone such a maneuver.” If Forza Italia 
were to collapse, another result would be that “part of it 
would go to the AN and another to the PPI, but | would 
not welcome a political victory under such conditions.” 


Retc Split Foliows Orlando's Opening to PPI 
BRO410155694 Rome LA REPUBBLICA in Italian 
4 Oct 94 pt 


[Report signed “A.Z.”: “Orlando Opens Up to Popular 
Party: Rete Splits™] 


{[FBIS Translated Text] Palermo—There is open dis- 
agreement within Rete over [Rete Secretary] the opening 
of Leoluca Orlando to the center. At the movement's 
regional assembly which ended Sunday evening [2 
October], criticisms were made of the policy put forward 
by the leader who nevertheless reaffirmed his intention 
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Sunday, voicing his disagreement over two other points: 
the struggle against the Mafia (which Russo believes 
[Interior] Minister Maroni should conduct more vigor- 
ously) and the establishment of a new democratic party 
(the time is not ripe, according to the regional coordina- 
tor.) 


Explicit challenges came also from the floor leader of the 
Rete im the Sicilian assembly, Franco Piro (“with all 
these changes of course, we risk sinking”) and from 
regional deputy Enzo Guarnera, who urged the move- 
ment to “question some certainties” and said that the era 
of charismatic personalities is over. 


But Orlando is not backtracking. “Rete,” he said, “must 
again become the catalyst in building a grand alliance of 
democrats that will constitate an alternative to the 
Right-—-not a sterile alternative but a government aiter- 
native. And Rete is necessary to achieve this blueprint.” 
The grand alliance of democrats could make its “debut” 
in Sicily at the end of the legislative term of the Sicilian 
regional assembly, though the assembly 1s still resisting 
attempts to dissolve it carly, despite the fact that over 50 
percent of its members are under investigation. 


One possibility is that Rete, the PDS [Democratic Party 
of the Left], and the PPI could join forces as candidates 
to govern the region for the remainder of the legislative 
term. Rete’s regional assembly issued no precise decision 
on this possibility, though the conference was attended 
for the first time, with observer status, by PDS regional 
secretary Angelo Capourcasa and senior representatives 
of the PPI. None of the potential members of an alliance 
of democrats seems willing to take the first step. The 
PDS says that there is no hurry, and the PPI's regional 
congress ended a weck ago with the election of its 
secretary Nino Galipo, who is il) disposed toward such a 
swing to the Left. 

Pending a decision on which path to take, Rete set a date 
for the movement's national assembly: 14-16 October in 


Fiuggi. 
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Foreign Minister Meets With Indonesian 
Delegation 


LDO410194294 Lisbon RDP Antena | Radio Network 
in Portuguese 1300 GMT 4 Oct 94 


[FBIS Translated Excerpt] The meeting beiween Portu- 
guese Foreign Minister Durao Barroso and Lopes <2 
Cruz ended 2 few moments ago in Luxembourg. Ido- 
mesia continues to rule out the possibility of o refer- 
endum being heid in East Timor and points the singer at 
Portugal once again. Carlos Verissimo reports. 
[Verissimo] That is right, those words were spoken by 
Lopes da Cruz, Indonesian roving ambassador, after his 
mecting with Durao Barroso. The meeting, here in a 
Luxembourg hotel, lasted nearly two hours. 

The Portuguese delegation was made up of Minister 
Durao Barroso and Rui Quartim Santos, the diplomat in 
charge of the East Timor file. The Indonesian delegation 
comprised Lopes da Cruz, Xavier do Amaral, founder of 
UDT [Timorese Democratic Union], and Maria Quin- 
tao, Indonesia's representative in Madnd. 


Durao Barroso was the first to leave the room. He did 
not speak to journalis:s but promised siatements at a 
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later time. The Indonesian delegation remained im the 
room for another 30 minutes. Lopes da Cruz did speak to 
journalists. He said nothing new, mad= a few contradic- 
tions and a lot of propaganda. 


He said that the matter of Timor was closed. Timor was 
an Indonesian province. He attributed little importance 
to the meeting next Thursday [6 October] in New York 
between Ali Alatas and Ramos Horta. 


Lopes da Cruz made a point of stressing that it was 
Ramos Horta who requested the meeting, but he could 
tance representative, because in Lopes da Cruz's own 
words, Indonesia does not consider the resistance impor- 
tant or representative. Lopes da Cruz said that the topic 
of Xanana Gusmao was not broached. [passage omitted]. 
gees aaea rasan 


eee en 
minister to assess the importance of Thursday's meeting 
between Ramos Horta and Alatas and to find out what 
the diplomatic climate between the two countries is like, 
three months before the Geneva meeting between Bar- 
roso and Alatas. 
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Gonzalez Views Budget, Spain's Place in EU 


BRO410161994 Barcelona LA VANGUARDIA in 
Spanish 2 Oct 94 p 15 


{Interview with Felipe Gonzalez by Juan Tapia and 
Txema Alegre on 29 Sep; place not given: “We Have 
Overcome the Temptation To Consider a Growth 
Budget Social Democratic” ] 

{[FBIS Translated Text] [LA VANGUARDIA] The 


going is the foreign sector, and that is a good sign. The 
fact that it has subsequently been i 


tribute seriously toward having the 
is in line with the opinions of all the specialists, including 
those ai the IMF. What difference can there be between 
one given political alternative and another? In Italy, a 
general strike was called because of the recently 
approved budgets, which include major cuts in pensions, 


having a free choice of pediatrician 
tioner, and that worked well. We will do the same thing 


parliamentary group which says that it will be necessary 
to have the celebrated two-speed Europe in order to 
move forward toward the EU? 

[Gonzalez] It is a good document, which provides a good 


; Progress 
and monetary union advocated by at icast half of the 
countries which form the EU. I believe that on this point 
the document makes a mistake in its assessment of the 


In the second place, there is exaggerated emphasis on the 
operation of the French-German axis. This is annoying 
to the others, but | feel it is a defining element in the 
things currently stand, there are various 


| 


{LA VANGUARDIA] However, Spain has serious struc- 
problems. 


[Gonzalez] Undoubtedly, as do other countnes. 


{LA VANGUARDIA] With 2 very serious problem of 
itical dialogue, which does not exist in other Euro- 
countries because there is a basic consensus, no 
country has a crusade cornponent as there is in Spain. 
Gonzalez] | believe it will be overcome. We are not in 
of crusades or of saviors. 


H 
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{LA VANGUARDIA] Can Spain be in the hard core of _—im order to adjust their strategy. On the contrary, I think 

European countries? that they are laying down a strategy for the recovery 
which consolidates the recovery and which truly gener- 

[Gonzalez] I think so, and it must try endeavor to be in ates the maximum number of jobs possibic. 

it. 

{LA VANGUARDIA] Despite the blocking attitudes of  ©TA “Economic Apparatus’ Reported in Mexico 

some? BRO410125194 Madrid ABC in Spanish 3 Oct 94 p 31 


[Gonzalez] Yes. The political will is there. Nobody [Report by J.M. Zuloaga and J. Pagola: “Faced With 
denies that, and I believe that it is possible from the Lack of Gangsters, ETA Prevented Two of its besabers 
objective point of view. From Fleeing to Mexico”) 

[LA VANGUARDIA] Affter years of social confronta- [FBIS Translated Excerpt] Bayonne—Antiterrorist 
tion, we have entered a phase of dialogue and concrete — squad sources have underlined Mexico's growing impor- 
agreements. If this phase continues to prosper, would it — tance for the ETA [Basque Fatherland and Liberty] as a 
be possible to conceive of more comprehensive pactsor § “rear-guard zone” in which it permanently or tempo- 
more committed pacts for trade unions? rarily hides gangsters who, for one reason or another, are 
[Gonzalez] 1 would not put it in those terms. I do not Unable to remain on French territory, However, there are 
know if it would be the best approach today to include iteeif 10 looking for “havens” ; ee Part of its 
what was appropriate, such as having & 90 st an income “economic apparatus,” as well as other aspects of the 


pact at a specific time. For there to be an income pact, it 
would have to be flexible enough to cover not only the  “T™™inal organization's “logistics,” may be located in 


situation in cach sector but also cach company within that country. 

each sector. For this reason, I believe that it is positiveto. The existence of a “solidarity (or welcome) committee” 
have the mechanism for continuing the dialogue and = for ETA members in Mexico, of which at least two 
reaching possible agreements in areas that are important —_ businessmen form part, Jon de la Luisa Saseta and Rau! 
from the social point of view, and to ensure that whenno _—-Villareal Cueva; the detailed information found in the 
agreement is reached the lack of agreement is not blown Santa Rosa de Managua area “hideout” as part of plans 
out of proportion. to kidnap businessmen, two of whom, Alfredo Harp and 
[LA VANGUARDIA] The fear is that the trade unions “Angel Rosa she tater ie ot aan ale end treed 
have signed now because they lost the general strike that following the payment of substantial ransoms, and the 
failed to bring down or affect the government, unlike the existence of an ETA community comprising 150 tr 200 
strike of 1988 when the government admitted that ithad =i. 4: vi guste—ail testify to Mexico's importance for <TA. 


been “affected.” 
' il Another fact which corroborates this view is the exist- 
[Gonzalez] 1 did not put it like that because a general ence of a leader of the “ETA community” in Mexico, 


strike always affects me. namely Miguel Arrieta Liopis who, as ABC informed at 
[LA VANGUARDIA] But you did not alter your eco- _— the _‘time, traveled from Mexico to France to attend a 
nomic policy. mecting of the criminal gang's “executive committee” 


[Gonzalez] My conviction about the need for it is such ge Renteria”: Felix Lopez, alias “Mobutu”; and Mikel 
that | am not going to adjust it at any cost. In fact,1 —ajbizu, alias “Antxca.” 
believe I have stuck by that. 


[LA VANGUARDIA] Until the growth of 1985-1986, 
the trade unions were always rather responsible. It was —sIn this connection, our sources pointed out that, in order 
during the growth phase that they asked for more. If to take part in the “executive commitice’s meetings, 
growth returns now could the same cycle return too? ETA members must be big guns within the organization. 


[Gonzalez] The situation is not the same. I believe more , Arrieta ico. traveled rance 
than just the economic climate has changed. The ae eee plow hey age Te akin — 
ee oie ee Ge ae ee se y " 
capacity to understand t . With clear signs perfectly under 

recovery, the agreement with the civil servants is very 7 a 

cautious, as is the agreement with the pensioners. 1 | Migwel Arrieta may be in charge of the entire ETA 
believe that the trade unions are totally prepared to network in Latin America, and may have valuable infor- 
make employment a priority above everything else and! = mation on the gang's criminal ramifications in that area, 
feel that this is the fundamental element, and onc thatis —s particularly in Uruguay, Venezuela, Cuba, Nicaragua 
indicative of where things might lead. 1 am not secingthe and other central American countries, and especially in 
trade unions waiting for the recovery to be consolidated © Mexico itself. [passage omitted] 
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Pujol Opposed to Congressional Investigations 
BRO4 10115694 Madrid EL PAIS in Spanish 1 Oct 94 p 17 


[Repor. by “J.A.”: “Pujol Rejects Idea That Catalan 
Parliament Could Create New Committees of Inquiry”] 
[FBIS Translated Text] Barcelona—Generalitat Presi- 
dent Jordi Pujol yesterday opposed the Catalan parlia- 
ment setting up two committees of inquiry. One of them 
would look into the misappropriation of one billion 
pesetas by the financier Javier de la Rosa from a total 
sum of 10 billion pesetas granted by the regional govern- 
ment exclusively for the construction of the amusement 
park of Tibigarden. De la Rosa temporarily invested one 
billion pesetas in another project. 


The second committee would be looking into the credits 
granted by the Catalan Finance Institute [ICF], the 
Generalitat body directed by Jordi Planasdemunt who 
was recently sentenced to seven years imprisonment for 
fraud amounting to 2.3 billion pesetas which he laun- 
dered through the BFP finance company of which he was 
a part-owner. 


Pujol said that the Catalan Government has already 
given sufficient explanations for both affairs and that 
Economy Councillor Macia Alavedra would again be 
appearing before the Catalan Chamber to explain the 
situation of the ICF after Planasdemunt's imprisonment. 
The Catalan president reiterated that the report of the 
Generalitat’s Accounting Syndicate had “endorsed the 
absolute normality of the ICF's work.” 


Where the Generalitat’s budget for 1995 was concerned, 
Pujol said that it would be rigorous, although the Catalan 
Administration envisaged maintaining a sustained rate 
of investment. He noted, however, that all European 
governments had abandoned the “reckless behavior” of 
past years and added that the Generalitat government 
would be no exception. He said that Environment would 
be one of the departments where there was the most 
investment. 

He played down the rumors of recent differences of 
opinion between the Convergence and Union party 
{CiU] and the Spanish Socialist Workers’ Party [PSOE] 
and also played down some of his statements from a few 
days ago in which he warned that problems could soon 
arse. 


Director of Arms Firm Views Diversification 


BR2809155694 Madrid EL PAIS in Spanish 25 Sep 94 
po 

[Interview with Mariano Casado, chairman of Santa 
Barbara, by Juan Manuel Zafra; place and date not 
given: “No Jobs Here, Only Wages”) 

[FBIS Translated Text] Diversification is almost an 
obsession for the new chairman of the company, Mar- 
iano Casado, 46, former under secretary of industry and 
agriculture, and one of the architects of the naval reform 
of the late eighties. 
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[Zafra] You have come to the company at one of the 
worst moments in its history. What state did you find 
Santa Barbara in? 


[Casado} I find the trade unions very angry, an illogical 
business siructure, and seven aulonomous communities 
affected by brutal personnel restructuring. Santa Barbara 
is working autarkically, in fact what we have here is not 
jobs but waged positions, because the level of work in the 


[Zafra] When you first arrived you started a round of 
talks with the trade umions. Has any progress been made? 


[Casado] We have followed this philosophy: Strict min- 
imum levels must be maintained in each factory 
to meet a specific level of demand. 


[Zafra] On what basis? 
[Casado] On the basis of the level of demand from the 


[Zafra] Has the Defense Ministry taken part in the 
present negotiations? 


[Casado] No, it is up to us to deal with the industrial, 
production problems. All that the Defense Ministry can 
Say to us is what it wants to buy, and how much, and this 
is what it has done. 

[Zafra] The Defense Ministry orders wiil not provide 
work for the entire work force. There will be staff 
surpluses even despite the early retirement plans and the 
voluntary severances, will there not? 

[Casado] Indeed. My main concern is to find alternative 
work for this excess staff by introducing diversification 
plans. 

[Zafra] So how many jobs will be saved? 


[Casado] Over 1,100 or 1,300 jobs will be maintained in 
defense activity, while the rest of the work force will be 
dependent on diversification projects and restructuring 
measures. One thing that must be clear is that Santa 
Barbara must cease to be completely dependent on 
whatever the Defense Ministry may dictate. 


[Zafra] There are not many export opportunities, and the 
diversificaiion projects begun under the previous enter- 
prise plan (1987-1991) are not proving very encouraging. 
Do you really think that this ideal can be achieved? 


[Casado] The cooperation of the autonomous communi- 
ties is crucial, because they must provide incentives for 
potential investors in joint projects. If we succeed in 
creating 1,000 jobs through this pian, it will be a com- 
plete success. In the short term we have the capacity to 
create some 400 job places alternative to defense. 


[Zafra] There will be some 500 carly retirements, an 
equal number of voluntary severances, and 400 short- 
term reassignments to diversification projects. Almost 
120 workers have transferred to supervisory activities in 
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the security firm contracted to Santa Barbara. According 
to the enterprise plan, it still has to find a solution for 
400 people... 

{Casado] ! think the INI [National Industry Institute] 


bara’s subcontracting to other firms in the INI group. 
Further medium-term diversification plans will also be 
produced. 


[Zafra] When will the restructuring be completed? 


{Casado} It must be completed by the end of 1995 or the 
beginning of 1996. We want to ensure that by the end of 
this year the work force is reduced by 800, through the 
restructuring methods that we are negotiating. 
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{Zafra] Has a deadline been set for reforming the budget? 


[Casado] At present I am more concerned with restruc- 


‘Record’ Cecaine Seizure at Madrid Airport 


LD04 10000694 Madrid RNE-! Radio Network in 
Spanish 0700 GMT 3 Oct 94 


{[FBIS Transiated Text] On Sunday, 2 October, ai 
Barajas airport [Madrid], the Civil Guard seized 86 kilos 
of cocaine in two consignments. This is a record quantity 
at the airport in Madrid in a single day. Three people 
were arresied as a result of this operation, one of Cuban 
nationality and two of Panamanian nationality. 

















TIDENDE] You will not be in power 
perhaps you won the next best thing? 
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influential as possible. During negotiations on the finan- 
cial legislation for next year, we will try to gain as much 
influence as possible. 


do not want to see all that lost in three or four years. We 
want to have nonsocialist voters who are working. 


Short Life Span 


[BERLINGSKE TIDENDE] But don't you want to try to 
peg Nyrup down a notch at the first opportunity” 


[Engell] Yes, but not on the financial legislation. We do 
not think that the government will be in power for very 
long. We are moving toward a situation such as that in 
the 1970's when we had a Folketing election after two 
years. To a large extent we will be able to set the price for 
agreements to be entered into, and how long will the 
[BERLINGSKE TIDENDE] Is it possible that the Con- 
servative Party would enter inio an agreement with the 
{Engell] We are two independent parties, and I cannot 
guarantee that there will not be some areas in which we, 
as before, will want to go our own way. However, I would 
warn the government against thinking too politically and 
thinking that they can drive a deep wedge between us. 


[BERLINGSKE TIDENDE] How long will the govern- 
ment remain in ’ 


[Engeit] Between one and one-half and two years at a 

maximum. It will either split from within, or something 

will come up on which it there will be a vote of no 

confidence. 

ae TIDENDE}] Is an SDP-KFP-RY [Social 
omservative-Radical Liberal] government 

completely unthinkable? 

{Engel} Yes, this is completely unthinkable. Completely. 
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Election Aftermath: Little Power on Fringes 


94ENO0483B Copenhagen BERLINGSKE 
WEEKENDAVISEN in Danish 23-29 Sep 94 p 2 


make a distinction between it and the Progress Party. In 


seck support somewhere. The SF [Socialist People's 
Party] will be a coalition partner in theory only after 
election. The appearance of the Unity List in 
Folketing will awaken in the SF the dormant forces of 
left that have been against any movement toward the 


of the two parties must put up with a bad hangover after 
their election strategy was such a tremendous fiasco. 


Maybe they had already realized before the election that 
they would be unable to wrest the small parties in the 
middie from their alliance with the Social Democratic 
Party. If that is the case, the strategy of the VKZ [Radical 
Liberal-Conservative-Progress Party] has only made bad 
things worse as the two parties now will begin to change 
their course so as to gain influence while at the same time 
preserving their mutual cooperation. This is still the only 
way for them to regain power in the long run. Maybe 
they deluded themselves concerning the majority of the 
VKZ parties. In that case they staked too much on this 
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Poll Shows Growing Confidence in Pro-EU Vote 


BROS 10104494 Stockholm SVENSKA DAGBLADET in 
Swedish 3 Oct 94 p 21 


[Report by Sigfrid Leijonhufvud: “The Gap Between 
“Yes’ and ‘No’ Widened Affter the Elections] 
[FBIS Translated Text] More and more Swedes now 
think the yes side will win in the referendum on 13 
November. The SVENSKA DAGBLADET/Sifo 
ish Institute of Opinion Research] poll of 26-29 
shows that up to 69 percent of the 1,000 
respondents believe in a victory for the yes side, while 20 
percent think the no side will win. The remaining 11! 
percent are in the uncertain/do not know category. 





Swedish 7 Sep 94 p $ 


ocratic government withstand the demands that will be 
made on it by the LO? Or will we witness a repetition of 
the War of the roses’ 

of 
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reserve the right to make my own assessment. You 
should never end up in a situation where you jet interest 
groups formulate policy. 


and thereby inflationary risks as well. 

But this is also a case of psychological factors, of those 
who want to invest because they believe in Sweden. So 
the political crisis must be solved. We must have a stable 


and reliable government. That is a prerequisite for 
bringing interest rates down. 


[SVENSKA DAGBLADET] Export firms are currently 


we sec a new debate about excess profits?’ 


[Persson] There is already a trend in that direction. But 
at the same time businesses need several years with very 
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big profits before we will get sufficient investment | 
intend to keep my nose to the grindstone so as to create 
a climate favorable to healthy business profits. After- 
wards 2 lot depends on how the profits are used—they 
should be used to expand production and not for tax-free 
dividends. 


[SVENSKA DAGBLADET] You also want to get the 
construction moving. But is it reasonable to 
believe that we can “build ourselves out of the crisis” 
when so many homes and offices stand empty? 


[Persson] It is not a case of starting up a great deal of new 
construction. But you cannot let construction plunge as 
completely as it has. The motor has not just been turned 
off, it came to a dead hall. 


We are not going to return to the building boom of the 
1980's. But a certain amount of construction is needed in 
the cconomy. This year, if we had been able to keep 
construction at its 1993 level, we would have had a GNP 
that was 1.5 percentage points greater. 


Low interest rates, stable political leadership, good prof- 
itability, and confidence in the future on the part of the 


down. ae have an onde dio len aa. re 
the vacuous plans from the parties that are a part of the 


[SVENSKA DAGBLADET] You have asked for an 
“open mandate” for further measures if your cleanup 
program does not work. What measures might be used in 
a “second round of savings”? 


[Persson] Until the very end we will protect public sector 
[activities] such as health care and the care of the 


[SVENSKA DAGBLA 
big the needed cleanup 
implemented? Won't it really be the markets? 


[Persson] Yes, | agree there is that clement. 
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[SVENSKA DAGBLADET] So has the politicians’ 


I want to keep monetary policy completely apart from 
the campaign. Given the sort of debt we have incurred 
and the strong exposure to markets that we have, par- 
tsar conflicts over monctary policy are not a smart idea. 


ment rate of 2-3 percent, is of course still the goal. But it 
has become more and more difficult to achieve that. 


This ts due to the fact that we now have a steadily 
increasing number of longterm unemployed in this 


NORDIC COUNTRIES “ 


[Persson] No, no. If we began by stating that the govern- 
ment would be responsible for setting wages during the 
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[SVENSKA DAGBLADET] You are supposed to have 
said that the lovelhest expression know is “a vote has 
been called for and will occur.” Is that right’ 
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novel Klasskampen |The Class Struggie| and 1 captures 
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self-assured determination 


1p to polutscs. Drscuswon and debate arean He already has the rotund:ty. And the authoritative and 


part of the process. Bul af some point you 
to make a decision. And you have to ike making 


Gecisions, ke daring to ask for 2 vote. 


Hit atl 3 al int 
i 
ae tH Hi HE nih 
Hite at Hele 
Ppa aba ih: 
E FES i942 [ : Ar 
i i if HT | ie 
Be Ge dine | HH 
ans inst geritiis § rH 
i ii fae Lite 
BAHL nn ; HHH 














193 
FBIS-WEL-94 
5 October 1994 


CYPRUS 


savely 4 


7 
$332824 i 43 lel Se : : H 
ahi bi ain HA tin va ih 
ee eh dally b ie : ai 
brbagae i : if lpm it Hi + bl Fi iE 
ny aH | Pea li 
hl au He i | 
jiglasa H SEE Huh if TTL e¢p3h ait + e é B33 
titi if oH wie i cf 
TT Banh aan i le aE 
er icles il ut HUH ‘ 
Ey uae il Hee i | 
ae hil ul L Pe Heli it HHL , 
3) ht hie ai i Hi tEs He 1 i 
es sé Ht hats i + ite =e Ee Hie <5 aoe E: 
bed yi atl HE HEH 
iH tial HTD aes 


























A Hil i 1 vis a if set ‘ 
eee | 
| : i 1 tf 1 t . ik 
sz $84 ne 

HE aE Hint ul HE eit il inal rt Hi 
a HHae EE] i HE a EG 
HE ti n om itt Hie i Hip 
uel at acai HEE AP 
Lae il at te a 
aa Te a TH 
Hi! il Hat HG if el sii dia Ht 





| 


i 





és 











FBIS-WEU-94-193 


5 October 1994 CYPR 


the main factors in the essence of the problem. There- 
fore, it would be natural to move to remove the lack of 
confidence in Cyprus. However, the obstacles against the 
talks must be lifted. The Greek Cypriot administration 
must agree to the confidence-building measures and the 
European Court's ruling on the Turkish Cypriot side's 
exports must be rendered nuli and void. The UN Orga- 
problem must concentrate on that pom! and avoid 
ignoring the Greek Cypnot Administration's attempts to 
distort the matter and change the agenda. 


International Conference 


Russia, which is a UN Security Council member, has 
been observed to maintain its call for an international 
conference on Cyprus. There is no need to convert the 
Cyprus problem into an international issue because it is 
an intercommunal dispute. Furthermore, an effort is 
made to resolve it through talks between the two equal 
communities in Cyprus under the auspices of the UN 
secretary general. We will not attend an international 
conference in which the TRNC is not represented as an 
equal and sovereign state. However, we are ready to 
attend any convocation in which the TRNC iakes part as 


Greek Cypriots Who the Establishment of 2 
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Turkish Cypriot people's status to that of a minority 
community by placing the entire island under its control. 


dated 29 August 1994, shows that the Turkish Cypriots 
have several alternatives. It must be realized that we will 
not hesitate to take all the measures called for by that 
resolution to safeguard our sovereignty, state, freedom, 
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and legitimate nghts. We will do that in cooperation with 
Turkey. [Signed] Prime Minister Hakki Atun. 


Rasit Urges Kliridhis To Sign Nonaggression Pact 
TAO4 10155494 Nicosia Bayrak Radio in Turkish 1130 
GMT 4 Oct 94 


(FBIS Transiaied Text] Atay Ahmet Rasit, minister of 


Cypriot community Rasit pointed out that the establish- 
ment of the Turkish Republic of Northern Cyprus was 
the final result of the Greek Cypnots’ forcible ejection of 
the Turkish Cypriots from the state mechanism. He 


on the rsland can be based on a return to the 

that reigned in Cyprus before 1974. This is unacceptable 
for the Turkish Cypriots, Rasit stressed. 

The foreign affairs and defense minister said that the UN 
secretary general, in his latest reports, points out that it 1s 
the utter lack of confidence between the two communi- 
hes that prevents the achievement of a comprehensive 
solution. Rasit went on to say that in order to reach a 
comprehensive solution the CBM's must first be imple- 
mented. He stressed that, contrary to what Kliridhis 
says, it was not Turkey that invaded Cyprus but Greece. 
ee 
1974. 
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{Unattributed column: “Mercenary Troops” — 
punctuation as published] 
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-_ GREECE 5 October 1994 
Papandreosu Promises to US., EU on FYROM summer in a series of disputes over the demarcation of 


NCO04 10181394 Athens Elliniki Radhiofonia Radio 
Network in Greek 1600 GMT 4 Oct 94 ND Council Imposes 3-Menth Bar. on Deputy 


[FBIS Translated Text] Press Minister and Government NC3009/72994 Athens Elliniki Radhiofonia Radio 
Spokesman Evangelos Venizelos described as politically | Network in Greek 1600 GMT 30 Sep 94 
irresponsible remarks by New Democracy Honorary 

Chairman Konsitandinos Mitsotakis regardingacommit- §[FBIS Translated Excerpt] The New Democracy [ND] 
ment by the government to accept acompound name for Council of Discipline has banned deputy Yeoryios 


Skopje Former Yugoslav Republic of Macedonia— : 
FOIA faces inctden tiieatie deed three months. During the conference, the Council of 


Pnme Minister Andreas Papandreou Discipline members rejected unanimously a request by 
ech Noe eee Europeans b oh ager Karatzaferis to exclude ND Vice President ioannis Var- 


accept a compound name for the Skopje statelet in an —-Y#ts#ottis. 
attempt to gain time in light of the May 1995 presiden- Konstandinos Mitsotakis. the fi , atater and 





tial elections. Council of Discipline chairman, said the council's mem- 
bers decided that by sending a leticr to Prime Minister 
Foreign Minister Returns From New York nent ae Eg pee hi pte ag 
NC0310201894 Athen: ET-1 Television Network in Gon betrayed ND. He continued: members, 
Greek 1900 GMT 3 Oct 94 however, also believe that Karatzafers acted on impulse 
due to the unfavorable created by the Euro- 
pean Parliament elections and that he is a struggling 

[Report by correspondent Nikos Meletis} aay Ga. 


te mete ote Bory Ing :, ; 
Minister Karolos Papoulias today returned from New Circles close to Karatzaferis described the sentence as 
York where he had a series of important contacts and unexpected. (pemage omitted) 

talks on all our national issues, on the sidelines of the 


UN General Assembly. EU Ministers To Act in Greek-Albanian Dispute 
NC0410193794 Athens ET-1 Television Network in 

Military Exercises in Aegean Parallel NATO Greek 1600 GMT 4 Oct 94 

Exercise 


NC0210212704 Paris AFP in English 2033 GMT 20c1 94 URI Sater ten the Altunian Governmett on 
[FBIS Transcribed Text] Athens, Oct 2 (AFP)}—-The behalf of Greek positions. In addition, Germany will 
Greek army, navy and air force began exercises in and undertake an intensive initiative on the issue. Corre- 
around the Aegean Sea Sunday [2 October], paraileling spondent Kostas Kekis files the following report from 
NATO exercises in the same region in which Greece ramen 

refused to participate. [Begin The German presidency assumed the 
The Greek exercises, called “Guardians of the Aegean,” reaponabty conveying to the Albanian Government 
will continue until October 12 in all areas of the Aegean, | the EU partners’ concern regarding the violation of 
from the island of Limnos in the north to Rhodes in the | human rights in that country and developments in the 
south, a military official said. Greek operations are trial of five Omonoia (Greek minority organization] 
scheduled to avoid clashes with the NATO exercises, | members. Greek Deputy Foreign Minister loannis 
dubbed “Dynamic Guard 94," which began September  Kranidhiotis a short while ago said that the EU foreign 
26 and will continue until October 14, the official said. ee 

ra \ is Morning, reached decision cCramining 

“Guardians of the Aegean” is the first Greek operation —_ tension in Greek-Albanian relations caused by the trial 
carned out simultaneous to Allied exercises, in which and sentencing of the five Greek minority members. 
Greece has refused to participate since 1985 in protest at During the discussion Deputy Foreign Minister Krani- 
the omission of Limnos from NATO's defence plans. dhiotis repeated that Greece will not lift its reservations 


Turkey, a fellow NATO member, opposed the militari-  *84inst EU aid to Albania unless the five sentenced 
sation of Limnos and vetoed Greece's desire to see it eee eee ee ee 


included for the protection of the rights of the Greek minority in 

on ATO eneeees. Albania, which the Tirana Government violates. 
The Greek decision not to participate in the NATO exer- According to our information, the Albanian Govern- 
cises 1s also due to the fact that Turkey is in charge of the = ment's violations of human rights were condemned 
operation's control this year, a military official said. Ten- Gusinn the menting ty Gen forclan ealaistens of France, 
sions between Greece and Turkey have mounted since the Italy and Luxembourg. [end recording) 


This report may contain copynghted material. | 
1s prohibited without permission of the copyright owners 
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Cindoruk Warns of Military Action Over 
Territorial W aters 


TAO410191994 Ankara TRT Television Network in 
Turkish 1800 GMT 4 Oct 94 


[FBIS Translated Text] Husamettin Cindoruk, Turkish 
Grand National Assembly speaker, has said that a Greek 
decision to extend its territorial waters to 12 miles would 
bring Turkey to a position of defense and that Turkey 
would respond to such a fait accompli with military 
action. He stressed that Turkey has prepared for this 
issue, adding that Turkey is not bluffing. Cindoruk was 
speaking at a meeting with a group from the Chamber of 
Maritime Commerce, headed by Deriz Kaptanoglu. 
Cindoruk said that the Aegean Sea cannot be a Greek 
sea. 


[Begin Cindoruk recording] The Aegean Sea cannot be a 
Greek sea. I do not want to believe that the Greeks will 
do a crazy thing like that in connection with the 12 mile 
issue, because if they do such a crazy thing, this would 
bring Turkey to a position of defense, and Turkey would 
respond to this fait accompli with military action. 
Turkey said earlier that it would consider the extension 
of waters to 12 miles a reason for war. [end recording] 
Cindoruk said that Turkey is not bluffing, and added 


that certain authorities in ia warned Greece yes- 
terday that Turkey is not This is an important 
development. 


(Begin Cindoruk recording] Turkey is not bluffing, 
because if territorial waters are to be extended to 12 
miles, then most of the Greek islands would be inside 
Turkish territorial waters. Then Turkey would take its 
rights. We do not want to revive a past historical dispute, 
but Greece gained many of the islands in the Aegean Sea 
through certain political calculations and agreements. 
Otherwise, they are in Turkey's territorial waters. Every 
fait accompli will be answered by another fait accompli. 
We sincerely wish that this will not happen. We wish the 
Aegean Sea to become a sea of peace on 16 or 17 
November. [end recording] 


Cindoruk also said that Greece must get along with 
Turkey if it wants to develop mutual maritime trade. 


Gevernment Officials Meet Denktas 


TAOS 10094594 Ankara TRT Television Network in 
Turkish 1800 GMT 4 Oct 94 





discussed his meetings in New York, where he also 
attended the UN General Assembly session. He said that 
costae thie tole wit ‘4 [iii aliitinen af 
various countries, the issue of human rights in Turkey 
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constitute a pretext for Turkey to delay the establish- 
ment of real democracy in the country. 


Kurdish Politician Alleges Government ‘Genocide’ 
AU 3009144794 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 30 Sep 94 p 2 


[Text] Athens, 29 September—Kurdish politician Kemal 
Burkay 1s appealing to the Turkish Government to no 
longer rely on military force in the Kurdish conflict, but 


problem , Burkay 
interview with FRANKFURTER RUNDSCHAU in 
Athens. 


Kemal Burkey, 57. is one of the best known Kurdish 
politicians in Turkey, although he has lived in exile for as 
long as 14 years. He is the secretary general of the 
Socialist Party of Kurdistan, which takes a moderate 
line. Unlike the militant Workers Party of Kurdistan, 
PKK. it rejects armed struggic, but continues to be 
banned in Turkey. Even in the 1970's Burkay was 
politically persecuted, repeatedly arrested, and sen- 
tenced to prison. In 1980 he escaped to Sweden. Since 
then, Burkay has lived in exile. 


The Kurdish politician paints a gloomy picture of the 
situation in the civil war zone of eastern Anatolia. 
Hundreds of villages have recently been forcibly evacu- 
ated and then destroyed by government troops— 
altogether about |,500 settlements over the past three 
years. “Meanwhile, people are flecing even from larger 
villages in the combat zone, such as Cizre, Sirnak, Lice, 
and Cukurca.” Economic life in the embattled Kurdish 
provinces has been extinguished. According to Burkay, 
small farmers have lost the basis of their existence: “The 
fields cannot be cultivated and the animals cannot be put 
out to pasture any longer in the mountains, because 
those who dare to go there are regarded as terrorists by 
government troops.” 


Burkay accuses the Turkish Government of planning 
Kurdish genocide under the pretext of “combating ter- 
rorism.” According to official information, 30 to 50 
“terrorists” are shot every day: In many cases the victims 
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are innocent civilians, Burkay complains: “Turkish Kur- 
distan is sinking into a bloodbath'™ 


strategy of the militant PKK, which harms the Kurdish 
cause by attacks on tourists in Turkey and by violent acts 
in European countnes and ultimately plays into the 
hands of the Turkish Government: “We have always 
been clear in that we reject force as a means of political 
struggic,” the Kurdish politician affirms. However, one 
must not fail to see that the PKK’s strategy of violence is 
a reaction to the Turkish “state terror” “For seven 
decades, Turkey denied the Kurds their identity’ 
Burkay rejects the official Turkish attitude that there can 
be no negotiations or agreements with the PKK on a 
peaceful solution to the Kurdish questions by saying that 
the argument is only a pretext: “Those who really want 
peace also have to be prepared to negotiate with those 
who carry arms. However, the Turkish state does not 
even accept us, who explicitly advocate a nonviolent 
solution, as partners in talks——instead, it persecutes us!” 


As a political solution to the Kurdish question, Burkay ts 
thinking of a Turkish-Kurdish federal state. Following 
the examp'e of Belgium, the two regions, the Turkish in 
the west and the Kurdish in the eastern third of modern- 
day Turkey, would have extensive rights of self- 
determination. However, Burkay does not have any 
illusions about the implementation of such a federation 
any time soon: “It took a long time in Belgium and | 
know: Such a solution will take even longer in Turkey— 
but it will come!” 


People’s Democracy Party Officials Killed 
7A03 10133194 Ankara TRT Television Network in 
Turkish 1200 GMT 3 Oct 94 


[FBIS Translated Text] Rebih Cabuk, the People’s Democ- 


racy Party chairman for Yuregir District in Adana, and 
Sefer Cer, a member of the Executive Council, were assas- 


wounded person has been taken to Adana State Hospital. 


RPP Assembly Group, SDPP Sign Merger Protocol 
TAOS 10100394 Ankara TRT Television Network in 
Turkish 1800 GMT 4 Oct 94 


[FBIS Translated Text} The protocol creating a merger of 
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September Inflation Rate Announced 


TA04 10133594 Ankara TRT Television Network in 
Turkish 1200 GMT 4 Oct 94 


TA0410195294 Ankara TRT Television Network in 
Turkish 1800 GMT 4 Oct 94 


Israeli Police Force Chief Arrives in Ankara 

TAOS 10104194 Ankara TRT Television Network in 
Turkish 2110 GMT 4 Oct 94 

[FBIS Translated Text} Asaf Hefetz, chief of the Isracli 
police, has arrived in Turkey for meetings. Security 
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Columnist Criticizes Soysal’s Policy on Iraq 
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Baghdad thus far... However, the true state of affairs is 
common knowledge, 

“Tariq “Aziz clearly i Soysal that the Yumurta- 
lik-Karakuk oi! pipeline cannot be flushed only two and 
one-half times and that having the Red Crescent assume 
responstbility for distributing aid in northern Iraq 1s owt 
of the question. "Aziz then urged Turkey to persuade the 
United States to have the embargo agai 


Mumtaz Soysal has made another serious mistake... He 
informed correspondents in New York that “opening the 
oil pipeline between Turkey and Iraq will be the first step 
toward the removal of the embargo against that coun- 


int. Turkey has maintained a very delicate 
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The Baghdad administration's design is quite clear: 
Saddam Husayn is waiting for 10 October. In an article 
he wrote for a Baghdad newspaper, Tariq “Aziz said that 
“10 October will be a day of crisis.” 


Iraq will take action on 10 October... It will probably 
launch a military operation againsi the Kurds... Mcan- 
while, considering the fact that Mumtaz Soysal seems to 
support Iraq, he will not allow Hammer Force to take 
action... Yes, that is what Iraqi officials expect... Obvi- 
ously, all that will seriously harm Turkey in the future... 
Let us now consider another aspect of the matter. Ankara 
will have to ask the United States to support the effort it 
is making to have a pipeline land between Azerbayan and 
Turkey and to obstruct the deployment of Russia's 
military units in the Caucasus. Ankara has to seck 
Washington's support... However, how will it be abie to 
convince the United States to help Turkey’? Can anyone 
reply to that question? | am surprised by those who stil! 
believe that Mumtaz Soysal maintains an “honorabic 


“Obviously, Iraq regards Mumtaz Soysal as one of its 
supporters, so it expects him to take additional steps. 


It must be stressed that columnist Mehmet Ali Birand 
tried to “protect” Mumtaz Soysal when he interviewed 
him on television a few days ago. 


It could be that Birand failed to ask the questions thai 
may bave been asked by those who do not see cye-to-cye 
with Mumtaz Soysal because of the time factor. How- 
ever, he could have asked the following: “Can Iraq's 
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